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NEGOTIATED COWTRACT

NO. O

'NT EFFECTIVE DATE
SHEE

Air Force 25 FEB 1963

SHEET,
o.

“
t

REQ NO. OR OTHER PURCHASE AUTH NgGOTIATED PURSUANT
T

10 U.S.C. 2304 (a)( )

DISCOUNT TERMS CONTRACT NO.

SH-513 AF33(657)10k49

ISSUED BY
Headquarters Aero Systems Division

Attn: ASZ/S
Wright-Patterson AFB, Ohio

MAIL INVOICES TO

Headgquarters Aero Systems Division
Attn: A8z/5
Wright-Patterson A¥B, Ohio

CONTRACTOR (Name and Address)

Shell 01l Company
50 West 50th Street
New York 20, N. Y.

PAYMENT WILL BE MADE BY

Headquarters Aero Systems Division
Attn: A82Z/5
Wright-Patterson AFB, Ohio

sHIP TO (Consignee and Address)

See Part I of the Schedule

DELIVERY

F.O.B. [CJoTHER (See Schedule)

[@oESTINATION

DELIVERY DATE(S)

ACCOUNTING AND APPROPRIATION DATA
(Departmental Overprinting Will Be Authorized)

CONTRACTOR REPRESENTS
1. That it ['__}IS

supplies to be furnished hereunder [ |WILL,

3. (a) That it [ |HAS, HAS NOT, employed or retained

working solely for the

ntractor) to solicit or secure this contract, and (b) that it ]:]HAS,

to pay any company or person (other than a full-time bona fide employee working solely for th
sion, percentage or brokerage fee, contingent upon or resulting from the award of this contract; and agrees to furnish infor-
mation relating to (a) and (b) above as requested by the Contracting Officer.
cluding the term ‘‘bona fide employee’’, see Code of Federal Regulations, Title 44, Part 150.)

. That it operates as [ JINDIVIDUAL [_JPARTNERSHIP (x] CORPORATION incorporated in the State of pajasmsme—

[(X]IS NOT, a small business concern. Generally, a small business concern for the purpose of Government
procurement is a concern that (1) is not dominant in its field of operation and, with its affiliates, employs fewer than 500
employees, or (2) is certified as a small business concern by the Small Business Administration. (See Code of Federal
Regulations, Title 13, Part 103, as amended, which contains the detailed definition and related procedures.) If Contractor
is a small business concern and is not the manufacturer of the supplies covered by this contract, it also represents that all
EWILL NOT, be manufactured or produced by a small business concern in
the United States, its Territories, its Possessions, or The Commonwealth of Puerto Rico.

2. That it is a [ |REGULAR DEALER IN, [:;]MANUFACTURER OF, the supplies covered by this contract.

any company or person (other than a full-time bona fide employee
HAS NOT, paid or agreed
contractor) any fee, commis-

(For interpretation of the representation, in-

the General Provisions, the Schedule shall control.
The total amount of this contract is §

The Contractor agrees to furnish and deliver all the supplies and perform all the services set forth in the attached
Schedule, for the consideration stated therein. The rights and obligations of the parties to this contract shall be subject to
and governed by the Schedule and the General Provisions.
General Provisions and any specifications or other provisions which are made a part of this contract, by reference or other-
wise, the Schedule and the General Provisions shall control.

To the extent of any inconsistency between the Schedule or the

To the extent of any inconsistency between the Schedule and

UNITED STATES OF AMERICA

NAME OF CONTRA!TOE

25X15x1

L)
I $3
BY E BY
Title Pregident __
REPLACES DD FORMS 351, 35\: é&!st-z,
DD 15,2?‘" 1 261 WHICH ARE OBSOLETE AF FER aro  16—T730417
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N -.:t J
i CONTRACT. ORDER. OR INVITATION NO. PAGE

Siangas rOrI 30, e CONTINUATION SHEET it 53

Administration, Nov, 1049 Edition (SUPPI.Y CONTMCT) :,

QUANTITY

ITEM NO. SUPPLIES OR SERVICES UNIT UNIT PRICE AMOUNT

[PART I SUPPLIES AND SERVICES TO BE FURNIGHED

The Contractor shall furnish and dsliver

Ttem 1. Contractor shall procure, fabricate an
menit and speciasl facilities at Thule AFB, Greeu
cribed in 2 NMemorandum of Understanding dated
Contractor and the United States Air Yorce.

(a) Discomnent and isolate existing 55,000-bbl %a
Revise and install nev connections and make|n
tank, using materials and designs suitable o
(pw-1). MMmtiMornfhnkﬁ

(c) Install new 5,000-bbl tank fabricated of mate
contyect to ftems {1) and (2) to form an opeps
heating the product vill be included.

(4) Install a metal frame building, approxtmately 60' shitable for the
existing climate add egiipped to provide s . ce for two trucks, an
office space, storage room, and 3 room for the and ters e nd
by the installation. Bullding will be heatpd sally and chmical
sanitation facilities will bs provided.

(e) A truck fi1ling rack will be provided capable of
taneously.

(£) The entire area will be enclosed by an 8-
three strands of barbed wire canted
flood the area.

(8) The Contractor will provide technical - ransportation
and subsistence, for a mwmmﬁl congideration.
the

above items will be provided together with the

(h) Eugloeering support necessary to design and| monitor| c: mnm
cal ",
laboratary support for mmking the facility pperat. .

NAME OF BIDDER OR CONTRACTOR

"En

dard Form 36 ¢ U.S. GOVERNMENT PRINTING OFFICE : 1951—O-78671 4&.—@ 78-1-
Nov 1949 Edition
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Prescribed by Geperal Servioss CONTINUATION SHEET (s appiicabie)
Adminlstntlon Nov, 1049 Edmon (SUPPLY I:ON"MCT)

CONTRACT, ORDER, OR INVITATION NO.

l

M

PAGE
NO.

[ 2

-]

e OIA=D>7%0 65

ITEM NO.

QUANTITY |
(Number of
units)

SUPPLIES OR SERVICES UNIT

UNIT PRICE

AMOUN

T

(b) Install the necessary connections, including pdping,

All of the foregoing shall be accoplished

Ttem 2. Contractor shall procure,fubricate and/¢r install the
mect and special facilities at Castle A¥B, Call s at a st
the Alr Force on said AYB.

(a) Dstall two 10,000-bbl taunks fabricated of
of Pr-l.

for unloading mil tank cars into the above|storage| (1

(item 1), incluling the nscessary piping,

(c) mnmmmrymmmmm.w
for handling PP-1.

() Provide the neceseary electrical commectiog

(e) Provide the necessary site preparstion,
security lighting, acess paving, ete. to

(£) Provide a gravel rockway around two sides of srea o
fence.

\mummmnmm

PART II DELIVERY
(a) Coutractor shall have completed all wvork cs

except for the cocating of Item 1 (c) which shall be
1 July 1963.

(d) contractor shall have completed all work calied for|under
ready for Govermment inspection and acceptance or 1)
PART IIXI INSPECTICN AND ACCEPTANCE
Final inspection and acceptance of Item 1 apd be
ted representative of the Contracting Officer| within
motification from the Combractor that the eghis 73

ready for such inspection and acceptance.

Govermment inepect cecepta li ndgge
ready for jon and & ¥o! hm-ii"s
on or

desig-
receipt

NAME OF BIDDER OR CONTRACTOR

Standard Form 38 Yt U.S. GOVERNMENT PRINTING OFFICE : 1951—O-78871  #6—16~-60078-1.
Nov. 1949 Edition

Approved For Release 2009/01/06 : CIA-RDP67B00074R000500420006-1




Approved For Release 2009/01/06 : CIA-RDP67B00074R000500420006-1

Y
. » CONTRACT. ORDER. OR INVITATION NO. PAG
- Proscribad by Genera Servioes CONTINUATION SHEET (s opplicadie) q e
Administration, Nov, 149 Edition (SUPPLY COMMCT)
QUANTITY
ITEM NO. SUPPLIES OR SERVICES (Number of UNIT UNIT PRICE AMOUNT

units)

PART IV MATERIAL IRSPECTION AND RECRIVING REPORY

DD Form 250, Material Imspection and Receiying Repprt, fpr the wprk called
for under Item 1 and 2 must be forwarded to:

Pour (4) Coples - Headguarters
Aero System Division (APE/S
Wright-Patterson AFB, Oulo

PART V SPECIAL SECURITY RESTRICTIONS:

The Comtractor shall not reveal (i) the sppcific mpture atails of the
work being performed hereunder or (1i) any infopmtion phatsopve respect
to the department of the Covermment spounsoring ghis confract fnd there-
under except ss the Contractor is directed to rpveal suph infd
Contracting Officer or by his &uly authorised rgpresentative

matters, and, notwithstanding any clause or section of this cpa
contrary, the Comtractor shall not interpret any clause
countract as requiring or permitting divulgence Df such
person, public or private, or to any officer or| departumn
without the express consent of the Contrmcting Pfficer m
representative for security matters.

PART VI WAIVER OR REQUIREMENTS OF GENERAL PROVIBIONS

Hotwvithstanding the requirements of any of| the Cenp
Contract to the contrary, vheusoever the » :
under this contract, lhunﬂndthntth:ﬁ
the Genernl Provisions are in conflict with ty
Contructor by the Contracting Officer or by his
for security matters, the Contractor shall call
ing Officer to such conflict snd the
representative for security matters shall (1)
requirements or (11) the Coutracting Officer
vaiver of compliance with the requirenents of
ing with such security requirements. Any wai
Provisions of this coutract issued by the
writing, except that the approval by the
issued hereunder by the Contractor shall de
vaiver of any clauses of the (enerasl Provisions| in
lations of such subcontract.

PART VII FINAL STATEMENT OF COSTS

(a) Upon completion of all wvork called for|under
tractor shall submit a detailed report of all
of the work hereunder except those costs

istration, accounting, comntract preparation,

NAME OF BIDDER OR CONTRACTOR

. ™™ ey

3 e
Standard Form 368 ¢ U .S. GOVERNMENT PRINTING OFFICE : 1951—O-786%3 ’!—*‘l 78-1-
Nov. 1949 Edition .
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Administration, Nov. 1949 Edition ‘ (S“PPLY CONT”CT)

Bresciibed by General Servioes CONTINUATION SHEET (s applicatic

CON . ACT, ORDER, OR INVITATION NO. ‘PAGE
NO.

4

(W)

QUANTITY

ITEM NO. SUPPLIES OR SERVICES (N’:‘l:&:; of

UNIT UNIT PRICE

AMOUNT

support, personnel transportation, inspection
start-up which sre estimmted at $38,675.w and $k,500.

the price of Items 1 and 2 respectively.

{(b) In the event that such report of final
total costs incurred are greater or lesser than| the
contract, inclusive of the above mentioned $43,175 th
either party hereto it is agreed that the

Hovever, in no event shall those elements of
$43,175.00 be subject to redeterminstion.

redetermination in accordance with the provision of PARY 3

PART VIII REFROACTIVE PRICE REDETERMINATION APTER COMPLEY

sionl of fact

(a) Becauss of the nature of the work
uncertainty as to the cost of performmnce b

statement, 1t—1zed¢ofaras is practical in the
78k, and subject to the provision of PART VII above,
mmm“myummmmm :
nmtimstomhorcammum&m

(c) Upon the filing of the statement and o
by paragraph B of this clause, the Contractor a
prompbly negotiatec in good fxith to agres upon
the entire contract vhich, upon the btmsis of

information, will constitute frir and just

perforsance of this coatract. In establishing
shall control: The comtract price set forth in
ahmauwmwmmm
sdetorminable upwprd to 2 maxima of one M
machcnmmctpriu. The contract price set

S tothimamwmm,
T VII above, the Contractor shall be enti
event shall the fioal price exceed $.,203,59

! ty
T2t e 1“

NAME OF BIDDER OR CONTRACTOR

Standard Form 36 ¥r U .S. GOVERNMENT PRINTING OFFICE : 1951—O-78671  e$—16—00078-1.
Nov. 1949 Edition AT
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'8ta.naa.ru Form 36
Prescribed

‘y General Service:
Administration, Nov. 1949 Editlon

(As applicabdle)

CONTINUATION SHEET

(SUPPLY CONTRACT)

CON1..nCT. ORDER, OR INVITATION NO.

PAGE
NO.

i ‘

ITEM NO.

QUANTITY
SUPPLIES OR SERVICES (Num of UNIT UNIT PRICE
"

AMOUNT

(d) If vithin ninety (90) dsys
contract or such further period as

clause herein entitled,

.

after the completion

uyhotzm

pri
sicos of this clause, the fallure to agree

rties shall fall to agree upon a revised
Eﬁumammotmm&mubea
‘Pisputes

(e) In the event of a price increase, the Gove

uner as the CQm-acting officer may direct.

(f) For any of the purposes of the clause
cmmimeotmm (imlwng

{(a) Progress payments, which are hereby defined as
peceptance, mmmmmmwm&
be made uponr the following terms and conditions

(b) The Contracting Officer my, from time|to time)
paynents to the Coptractor upon property acgulrd
p aed by it for the performmnce of this oo
payments shall not exceed ninety per

mmummuormzqnmam :
nliguldated adwance payments, if any, made bOU
v nwm(%ﬁ)wmmlmamceofm

NAME OF BIDDER OR CONTRACTOR

Standard Form
Nov. 1949 Edition
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g am
. 1..nCT, ORDER, OR INVITATION NO. PAGE
e O e CONTINUATION SHEET e ey
dministration, Nov. 1949 on (SUPPLY co."”ﬂ) 7
QUANTITY
ITEM NO. SUPPLIES OR SERVICES (Num of UNIT UNIT PRICE AMOUNT
"

sprive the Contractor of any further progress dr final due ¢r to be-
e due hereunder; or relieve the Cooktractor the ;

pective rights or obligations under this ct.

(2) The Contractor represents and varrants [that the propqrty upog which
Wmmumm,mm sayred of all liens |and
cumbrances of any kind vhetscever, upon receipgt of any progress paysenat.

(e) In making payment for the supplies furnished ha

deducted from the contract price therefor a proportic

payments theretofore made to the Contrgctor,
contained.

(£) It is recognized that property (including, witd
es, wvork in process, materials, fabricated parts
m-mam) title to which is o may hereafter Jecome ves!

wmmmmmuum

y or possession of the Comtractor in conngction
contract. The Countractor, etther before o AM
ation at the option of the Covermmsut, may acqu
approved by the Comtracting Officer; providsd, ta

Permination, any such property that is a part o pread oy
aCy wuwwmmamumm
tion clause of this contract and applicable laws and reg
price in case of acquisition by the Contractor {or the I

mmmmmummmmm
payaents hereunder, be paid or credited to the Qovernmen
Officer shall direct; and such unligquidated balsnce she
Current production scrap mey be sold by the Compracto )
iContracting officer; bu the proceads will be applied as|p
graph F, providad that any such scrap vhich is & part o
¥y be sold only & accordance with tha provisiops of &b
of this contract and epplicable lave and regulagions.

progress payments hereunder or enq}.ct&on s doli
contract, title to all property the proceed o
m:mdmandawwmw thn porttre

under this clause aball vest in the Comtractor.

(g) The provisions of this contract referring to
mxmm'mmu&wmmof-
memmuwmmum by
this clause. mmmormmm not
from risk of loss or destruction of or damge tp prope

NAME OF BIODER OR CONTRACTOR

Lo
tan Form 36 ¥ U .S. GOVERNMENT PRINTING OFFICE 1@%1&%1&-1-
Nov. 1949 Edition

8 dard
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, iUkl
Standard Form CONTRACT, ORDER, OR INVITATION NO. , PAGE
Prescribed by Genenl Services CONT'NUAT'ON SHEET (As applicadle) No.
Administration, Nov. 1049 Edition (SUPPLY CONTRACT) F
QUANTITY
ITEM NO. SUPPLIES OR SERVICES (N::l&:; of UNIT UNIT PRICE AMOUNT

in the Govermasnt under the provisions hereof.

(h)ﬂmma(ummaamhjnm
immmimmramm and additiop

Itishez&ymimthtmmm's;
alled for hereunder is contingsnt upon the Govepnmen
and at Thule AFE, Gresnland under a separute lease hold
he Contractor apd the Alr Jorce at a cost ot to exc
by aome other mutually adwantagsous arrangemsut p -ay
mrties hareto.

T XY GENRERAL FROVISIONS

T™his coutract shall consist of the Genexal [Provisio
“&mﬂo‘m‘m- W, Pt te Sha? &) “
ts, include in all subcontracts hereunder fo
uses set forth in the Armed Sorvicaes Procurement Regu

(1) pavis-Bacon Act
Apprentices

Payrcll Records and Payrolls
Gopelmd {Anti-Kichback) Act
Hit&xhol&tngofmmaumbam Payent

RV

NAME OF BIDDER OR CONTRACTOR

Standard Form 36 ¢ U.S. GOVERNMENT PRINTING OFFICE : t 16—60678-1-
Nov. 1949 Edition
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Clause No,

FP or FR
9 Feb 60

LUNL

INDEX TO GENERAL PROVISIONS

DEFINITIONS.1700.0000OOB09.00.00.0000..00.'000BO‘OO..QO

C]IANGESooocoooooooobooooooooopoaooooooooeoooo-eooooo.o

EXTMDOOOOOOOO000.00000..0.0.000.00.0000..00..00000..

VARIATION IN QUANTITYOOOOOoooDo00000000000000000000000
INSPFJ\CT‘IONOOOOOO000'00000000000000000000000000000000..
RmmNSIBILITY FOR SUPPIJImo..OOOO0000.....‘00000000..
PAmm’SOOOOOOOOOOO00.0.00....000'0.0.00.00‘00..00.0‘.
ASSIMM OF CMM.Q.0.00.G.0.0I.IOOOOOOOOO0.0000QOQ
ADDITIONAL BOND SECURIT!..QOOO..OQ0.0QOOCOOOOOODOQOOOQ
FEDERAL9 STATEy Am mGAL TADS.OU......OOCOOUOOOO..OO

DEFAULT.OOC..OO.00'0.0000.000000..0.000.0.000000000000

DISMOO.Oo'0000000000.000.000080.00000..00.00'0000.

SOVIEP-CONTROLIED Ams.ooooooooooooooooo.oooo.ooooooo
EIGHT-HOUR LAW OF 1912-OVERTIME COMPENSATION.ccceccees
WAISH-HEALEY H]BLIC COMRACTS Acreooooooooeooooooooco.
NomISCRIMINATION IN mn'om.0000000000...0..0.00..
OFFICIAIS Nor To BMITOOOOOOGO000.0..00...00.00090..
COMANT AGAINST COM‘INGENT mooootooocoocoooooondoo
TERMINATION FOR CONVENIENCE OF THE GOVERNMENT ssececsee
A‘ITHORIZATION AND CONSENTQQQOOOC.00‘00.0.0.0.9..000..‘
NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT,,.
BU! AWICAN ACTODQOQOO...000.00.00.000.....0.0.0....0
FILING OF PATEM APPLICATIONS.O.OO.O..ooo.......l‘.d..
PAmNT RIGHTS.Q..O...O00000..0.0...0.00..000O.....O.O.
DATAOOOOGOO.OOOOOOO.'OO.....00.0.0.000.000.0...0.000..
MILITARXSEC{IRITY REQUIRMJNTSD.0.0000Q.‘G..0.0....0..
UTILIZATION OF SMALL BUSINESS CONCERNS ¢sccococcsececse
EXMNATION OF RECORmOO.0.0..00000.00000000060000..0.
GRATUITIm.OQO00.000.0000000.0.9.00005000..0.."00....
CONVICT IABOROO.OOOOOO.OQ0080.00.00.0.0000.006000..0..
MATERIAL INSPECTION AND RECEIVING REPORTcseccececcecsse
SUBCOM‘RACTSO0000000000090000900006.000.00.0000.0.'0.0
SUBCOMRACTS.OOOOOOOOO5000OO.O.OOOO.OOO.O0.0000000....
GR-OUNI) AND F‘I‘I(}I{T RISKOOOCOOOOOOOO.00000.0.00000...‘..
INSRCTION AND AUDITGOODQOOOOQOO.OO00.0000.'.030.000..
wVERMNT"’F'UP"NISm PR'OPE}RTYOODOOO00000..00000000000.
ALTFRATIONS IN COM‘RACTOQOQ.D.OOO00..0..00..00.9...0..
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GENERAL PROVISIONS

1, | DEFINITIONS (ASPR 7-103.1)

As used throughout this contract, the féllowing terms shall have
the meanings set forth below: .

, (a), The term "Secretary" means the Secretary, the Under Secretary,
oy any Assistant Secretary of the Department, and the head or any ‘
asgistant head of the Federal agency; and the term "his duly authorized
_ representative" means. any person or persons or board (other than_the
' Contracting Officer) authorized to act for 'the Secretary,

(b) The term "Contracting Officer® means the person executing this
contract on behalf of the Government, and any other officer or civilian
empleyee vho is & properly designated Contracting Officer; and the term
includes, exgept as.otherwise provided in this contract, the authorized
representative of a Contracting Officer aeting within the limits of his
authority. : } . ’

(¢) Except as otherwise provided in this contract, the term "sub-
contracts" includes purchase orders under this contract.

2, GHANGES (ASPR 7-103.2)

The Gontracting Officer may at any time, by & written order, and
without notice to the sureties, make.changes, within the general scope
of this contraét, in any.one or more of the followings (i) Drawings,
designs, or specifications, where. the supplies to be furnished are to
be specially manufactured for the Govermment in accordance therewith;
(11) method of shipment or packing; and (iii) plece of delivery. If any
such change causes an increase or decrease in the cost of, or the time
required for the performance of any part of the work under this contract,
whether changed or.not changed by any such order, an equitable adjust-
ment; shall be meade in the contract price.or delivery schedule, or both,
and. the contract shall be modified in writing sccordingly. Any claim by

s Contractor. for.adjustmént under this clause must be asserted wi
0 days frem the_date.of receipt by the Contractor of the notification
of chinges  Providad, bowsvar, That the Contracting Officer, if he
decides that the facts jystify such action, may receive and act upon any
such claim agserted at any time prior to final payment under this con~
tract, . Where the cost of property made obsolete or excess as result of
a change is. included in the Contractor’s claim for adjustment, the
Contracting Officer shall have the right to prescribe the manner of
disposition of such property. Fallure to agree to any adjustment shall
be a disppte, concerning a question of fact within the meaning of the .
clause of this contract entitled "Disputes.”™ However, nothing in this
clause shall excuse the. Contractor from proceeding with the comtract as
changed. (Rev. No. 28, 1/28/58; Rev. No, 30, 3/17/58)

FP or FR 1
9 Feb €0 o

S S T ue e
ISP

(on
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3. EXTRAS (ASPR 7-103.3)

Except as otherwise provided in this contract, no payment for extras
shall be made unless such extras and the price thersfor have been auth-
orized in writing by the Contracting Officer,

4o VARIATION IN QUANTITY (ASFR 7-103.4).

No variation in the quantity of any item called for by this contract
will be accepted unless such variation has been caused by conditions of
loading, shipping, or packing, or allowances in manufacturing processes,
and then only to the extent, if any, specified elsewhere in this contract,

5, INSPECTION (ASFR 7-103.5)

() A1l supplies (which term throughout this clause includes with-
out limitation raw materials, components, intermediate assemblies, and
end products) shall be subject to inspection and test by the Goverrment,
to the extent practicable at all times and places including the period
of manufacture, and in any event prior to acceptance., (Rev. No. 33,
5/14/58.)

(b) In case any supplies or lots of supplies are defective in
material or workmanship or otherwise not in conformity with the require-
ments of this contract, the Goverrment shall have the right either to
reject them (with or without instructions as to their disposition) or
to require their correction. Supplies or lots of supplies which have
been rejected or required to be corrected shall be removed or, if per-
mitted or required by the Contracting Officer, corrected in place by
and at the expense of the Contractor promptly after notice, and shall
not thereafter be tendered for acceptance unless the former rejection
or requirement of correction is disclosed, If the Contractor fails
promptly to remove such supplies or lots of supplies which are required
to be removed, or promptly to replace or correct such supplies or lots
of supplies, the Goverrment either (i) may by contract or otherwise
replace or correct such supplies and charge to the Contractor the cost
occasioned the Government thereby, or (ii) may terminate this contract
for default as provided in the clause of this contract entitled "Default."
Unless the Contractor corrects or replaces such supplies within the-
delivery schedule, the Contracting Officer may require the delivery of
such supplies at a reduction in price which is equitable under the cir-
cumstances, "Failure to agree to such reduction of price shall be a
dispute concerning a question of fact within the meaning of the clause
of this contract entitled "Disputes.” (Rev, No. 28, 1/28/58.)

(¢) If any inspection or test is made by the Government on the
premises of the Contractor or a subcontractor, the Contractor without
additional charge shall provide all reasonable facilities and assist-
ance for the safety and convenience of the Govermment inspectors in

FP or FR
9 Feb 60 =D

Approved For Release 2009/01/06 : CIA-RDP67B00074R000500420006-1



Approved For Release 2009/01/06 : CIA-RDP67B00074R000500420006-1

the performance of their duties, If Govermment inspection or test is
made at & point other than the premises of the Contractor or a subcon=-
Srdotor, 1t shall be &t the expense of the Govermment except as othsr-
wise provided in tiis contract: ' Provided, That in case of rejsction
1w Govermment shall not be liable for any reduction in walue of mp‘lou
used in ‘conitestion with siiock inspection or test, A4ll inspections and -
tasta' by ‘the Govermment ‘shall -be performed in such & mexmer &8s mot to:
unduly delay “she Wotk, The Governmemt reserves the right to charge to
the’ Contf-o%ar any-udditiomsI-cost of Govermment inspection and: test - :
% yihen supplied are Hot resdy at the time such-inspection and test is
requested by the Contractor or when reinspection or retest is necessi-
tated by prior rejecticn, Acceptance or rejeetion of the supplies-
shall be made as promptly as practicable after delivery, except as
otherwise ‘provided in this contract; but failure to inspect wmd acospt
o¥-rejest supplids ‘shall neither relieve the Contractor from vesponsi-:
bility-fiér Buich supplies @s are not in aecordance with the-contract:
req¥i¥ements sor impose Ma‘bility» on '!she GoVerment therefor. : (&m

“. 259 "’1/28/586 . 3

(l!‘) 'l‘he 1hspect:ton and test by the Goverment of any suppliea or
lota theres? 'does not relievs the Contractor from any résponsibility
regardiitg deféots or other failures to Nedt-tHe céntract’ ‘refulremsnts
vhich ssy Be discoversd prior 'to wcesptanca, Except-#s dtherwise = -
provided in' this contrééh, acceptends shxll be conclusive exespt as -
regards- 1at»en€ (Tpfedtsg frumg or such groSs mistakes e mount to '
M\ﬂy . - o

(e) The Contr&ct@r shall provide and maintain sn inspe@tion system
acceptable to the Government covering the supplies hereunder. Records
of all inspection work by the Contyector shall be kept complete and
available 1o the Government dwring the performance of this comtraoct and.
for such 1onger period as mny be speoified elmhere in ‘this donmw.

6o msrousm:u.m FOR SUPPLIES (ASPR 7«103.,6) ‘
S e R AT S o .

Excapt &5 Otherwise-provided in shis eontract,, (1) the conemm
shall be rasponsibile’ for¥ the supplies oovered by -this oontrsct until
they are delivered at the designated delivery point, reperdless of the
point of inspection; (ii) after delivery to the Goverrment at the
designated podht and:prior to acceptande by the Govermtent or ‘bejection
and giving rotice thereof by the Goverrnent, the Govermment sHMIT be '«
responsible for the loss or destruction of or damage to the supplies -
only if such loss, destruction, or damage results from the negligence
of officers, agents, or employees of thé Goverrment acting witiin thé
scope of their employment; and (iii) the Contractor shall bear all
*rieks as %0 rejected -supplies after motice of rejection, exwept! that

the Govermment ‘shall:be responsible for the loss, or destriotids of;:
or dmmags 40 the supplies only if such loss; destrtction or dsimsge ©
results fiom the gross negligence of officers, agemts, or em loyees o!'
thu Gav«;mont acung within thei aabpuof their mployhbh‘l. &a@’ llb'
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7., PAYMENTS (ASPR 7-103.7)

The Contractor shall-be paid, upon the submission of proper invoices
or vouchers, ths prices stipulated herein for supplies delivered and .
accepted, less deductions, if any, as herein provided. Unless otherwise
specified, payment will be mede on partial deliveries accepted by the
Government when the amount due on such deliveries sa warrants; or, when
requeated by the Gontractor, payment for accepted partial deliveries
shall be made whensver such payment would equal or exceed either $1,000
or 50 percent of the total amount of this contract. (Rev. No. 30, 3/17/58.)

8, ASSIGNMENT OF CLAIMS (ASFR 7=103,8)

(a) Pursuant to the provisions of the Assigmment of Claims Act of
1940, as amended (31 U, S. Code 203, 41 U. S, Code 15) if this conmtract
provides for payments aggregating $1,000 or more, claims for monies due
or to become due the Contractor fraom the Government under this contract
may be assigned to a bank, trust company, or other financing institution,
including any Federal lending agency, and may thereafter be further
assigned and re-assigned to any such institution. Any such assigmment
or reassigmment shall cover all amounts payable under this contract and
not already peid, and shall not be made to more than one party, except
that any such assignment or reassigmment may be made to one party as
agent or trustee for two or more parties participating in such finaneing.
Notwithstanding any provisions of this contract, payments to an assignee
of any monies due or to become due under this contract shall not, to the
extent provided in said Act, as amended, be subject to reduction or set-

(b) In no event shall copies of this contract or of any plans,
specifications, or other similar documents relating to work under this
contract, if marked "Top Secret,® "Secret," or "Confidential," be -
furnished to any assignee of any claim arising under this contract or
to any other person not entitled to receive the seme: Providad, That a
copy of any part or all of this contract so marked may be furnished; or
any informstion contained therein may be disclosed, to such asisignee
upon the prior written authorization of the Contracting Officer.

(Rev. No, 28, 1/28/58.) C . ,

(c) The Contractor shall obtain the written authorization of the
Contrécting Officer prior to the assigmment of any rights under this
contract, A Co , s . |

9. ADDI-"I‘I__ONALW BOND SECURITY (ASPFR 7-103.9)

If any surety upon any bond furnished in connection with this contract
becomss unkcoeptable to the Govermment, or if any such surety fails:to
furnish reports as to his financial condition from time to time as re-
quested by the Govermment, the Conmtractor shall promptly furnish such
additional security as may be required from time to time to protect the
interests of the Govermment and of persons supplying labor or materials
in the prosecution of the work contemplated by this contract,
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10, - FEDERAL, STATEg AND 1OCAL TAXES (ASFR 11-401.1)

(a) As used throughout this clause, the term "tax inclusive date"
means the date of negotiated contracts and the date set for the opening
of bids for contracts entered into through formal advertising, As to
additional-supplies or services procured by modification to this coniract,
the termes Ptax inclusive date" means the date of such modification.

(b) Except as. may be otherwise provided in this contract, the
contract price includes all Federal, State, and local taxes and duties
in effect and applicable to this contract on the tax inclusive date,
except. taxes {other than Federal trensportation taxes) from which the
Government, the Contracter, or. the tramsactions or property. govered by
this contract are then exempt. Unless specifically excluded, duties are
included in:the contract price, and, if freight is included in the
contract price, Federal tra.nsportation taxes are 1ikewise included,

(¢) (1) If the Contractor is required to pay or bear the burden

(1) of any tax.or duty, which either was not to be
included in the contract price pursuant to the requirements of- paragraph
(b), or was specifically exchxled from the contract price by a provision
of t.his contmct; or

‘ (ii) of an increase in rate of a.ny tax or duty, whether
or not such tax or duty was.excluded from the comtract pricej

or of a.ny i.ntereat or. ppnalty thereon, the contract price shall be
correspendingly increaseds provided that the Gontractor warrants in
writing that no smount for such tax, duty, or rate increase was included
in the contract price as & contingency reserve or otherwise; and provided
furthar that i1iability for such tax; duty, rate increase, interest, or
pemalty was pnot.incurred through the fault or negligence of the Contraetor
or its failure to follow imstructions of the Contracting Officexr. :

(2) 1If the Contractor is not required to pay or bear the
burden, or’obtains & refund or drawback, inm whole or in part, of any tax,
duty, interest, or penalty which (i) was to be included in the comtract
price pursuant to the requirements of paragraph (b), (ii) was included
in the contract price, or (iii) was the basis of an increass in the
contract price, the contract price shall be correspondingly decreased or
the amount of such relief, refund, or:drawback shall be paid to the -
Government; a8 directed by the Contracting Officer. The contract price
also shall be correspondingly decreased if the Contractor, through its
fault or negligence or its failure to follow instructions of the Contrect-
ing Officer, is required to pay or.bear the burden, or does not obtain &
refund or draw back of any such tax, duty, interest, or penalty. Interest
peid or credited to the Contractor incident to a refund of taxes shall

FP or FR
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inure to the benefit of the Goverrment to the extent that such interest
was earned after the Contractor was paid or reimbursed by the Government
for such taxes,

(3) Invoices or vouchers cOVering any adjustment of the
contrect price pursuant to this paragraph (c¢) shall set forth the amount
thereof as & separate item and shall identify the particular tax involved.

(4) Nothing in this paragraph (c) shall be applicable to
social security taxes; net income taxes; excess profit taxes; capital
stock taxes; Federal trensportation taxes, except changes in the rate
thereof, including repeal, pertaining to shipments from the Contractor
to the Govermment; umemployment compensation taxes; or any State and
local taxes; except those levied on or measured by the contract or sales
price of the services or completed supplies furnished under this contract,
including gross income taxes, gross receipts taxes, dales and use taxes,
excise taxes, or franchise or occupation taxes measured by sales or
receipts from sales,

(5) No adjustment of less than $100 shall be made in the
contract price pursulnt to this paragraph,

(d) Unless there does not exist any reasonable besis to sustain
an exemption, the Govermment agrees upon request of the Contractor, with-
out further liability except &s otherwise provided in this contract, to
furnish evidence appropriate to establish exemption from (i) any Federal
tax, which the Contractor warrants in writing was exc¢luded from the
contract price, or (ii) any Stete or local tax;" provided that evidence
appropriate to establish sxemption from duties will be furnished, and
Goverrment bills of lading will be issued only at the discretion of the
Contracting Officer., In addition, the Contracting Officer may furnish
evidence appropriate to establish exemption from any tax that may, pur-
suant to this clause, give rise to either an increaae or decrease in the
contract price, :

(e) (1) The Contractor shall promptly notify the Contracting
Officer of all matters pertaining to Federal, State, and local taxes
and duties that reasonably may result in either an increaSe or decresase
in the contract price,

(2) Whenever an increase or decrease in the contract price
may be required under this clause, the Contractor shall take action as
directed by the Contracting Officer, and the contract price shall be
equitably adjusted to cover the costs of such action, including a
interest, penalty, and reasonable attorney's fees, (Rev. No. 28, 1/28/58)
(Rev, No. 39, 11/3/58; Rev. No., 49, 10/1 59)
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11, DEFAULT (ASPR 7-103,11 - ASPR 8-707)

..{8) The Govermment may, subject to the provisions of paragraph (c)
below; by written notice of default to the Contractor, terminate the
whole .or any part of this contract, in any one of the following circum—
stancess - DR IR S .

., - (1).if the Contractor fails to make delivery of the supplies
or to. perform the, services within the time specified herein or any
extension thereof; or ; ‘

...+ . (44) 1f the Contractor fails to perform any of the other .
provisjons of this centraet, or.se falls to make progress as to
endanger performance of this contract in accordance with its terms,
and in either of these two circumstances does not cure such failure
withim a period of 10 days (or such longer period as the Contracting
Officer may-authorize-in._”writing) after receipt of notice from the
Contracting Officer specifying such failure,

. (b) In the event-the Goverrment terminates this contract in
whole: or 3n.part as provided in paragraph (a) of this clause, the
Government. may procure, upon such terms and in such manner as the
Contracting Officer may deem apprepriate, supplies or services similar
to those so terminated, and the Contractor shall be liable to the
Government for any excess cecsts for such similar supplies or servicess

That the Contractor shall continue the performance of this
contract to the extent not terminated under the provisions of this
clause, = . - . _ , |

(e)  Except with respect to defaults of subcontractors, the

Contractor shall not be liable for any excess costs if the failure to
perform the contract arises out of causes beyond the control and with-
out the fault or negligence cf the Contractor. Such causes may include,
but are not restricted to, acts of God or of the public enemy, acts of
the Govermment in either its sovereign or contractual capacity, fires,
floods, epidemics, quarantine restricticns, strikes, freight embargces,
and pnuswally severe weather; but.in every case the failure to perform
must be-beyond. the control and without the fault or negligence of the
Contractor, .If the failure to perform is caused by the default of a
subcomtracter, and if such default arises out of causes beyond the
contrel of both the Contractor and subvontractor, and without the fauld
or negligence of aither of them, the Contractor shall not.be liable for
any -excess costs for failure to perform, unless the supplies or services
to be.furnished by the subcoptractor were obtainable from other .sources .
igszgﬁiicient time. t6 permit the Contractor to meet the required delivery
8 Qe o . oo e ) ’ o

(d) -If this contract is terminated as provided in paragraph (a)
of thie clause, the Govermment, in addition to any other rights provided
in this clause, may require the Contractor to transfer title and deliver
to the Govermment, im the manner and to the extent directed by the
Contracting Officer, (i) any completed supplies, and (ii) such partially
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completed supplies and materials, parts, tools, dies, jigs, fixtures,
plans, drawings, information, and contract rights (hereinafter called
"manufacturing materials”) as the Contractor has specifically produced
or specifically acquired for the performance of such part of this con-
tract as has been terminated; and the Contractor shall, upon direction
of ths Contracting Officer, protect and preserve property in possession
of the Contractor in which the Govermment has an interest, Payment for
completed supplies delivered to and accepted by the Goverrment shall be
at the contract price. Payment for manufacturing materials delivered
to and accepted by the Govermment and for the protection and preservatim
of property shall be in an amount agre~d upon by the Contractor and the
Contracting Officer; failure to agree to such amount shall be a dispute
concerning & question of fact within the meaning of the clause of this
contract entitled "Disputes.” ‘

(o) If, after notice of termination of this contract under the
provisions of paragraph {a) of this clause, it is determined that the
failure to perform this contract is due to causes beyond the control
and without the fault or negligence of the Contractor or subcontractor
pursuant to the provisions of paragraph (c) of this clause, such notice
of default shall be deemed to have been issued pursuant to the clause
of this contract entitled "Termination for Convenience of the Governe
ment," and the rights and obligations of the parties hereto shall in
such event be governed by such clause, (Except &s otherwise provided
in this contract, this paragraph (e) applies only if this contrect
contains such clause,) ‘

(f) The rights and remedies of the Government provided in this
clause shall not be exclusive and are in addition to any other rights
ayd/;a?edies provided by lew or under this contract. (Rev. No. 36,
9/5/58) » ' ' :

12, DISPUTES (ASFR 7-103.12)

“(a) Except as otherwise provided in this contract, any dispute
concerning a question of fact arising under this contract which is not
disposed of by agreement shall be decided by the Contracting Officer,
who shall reduse his decision to writing and mail or otherwise furnish
a copy thereof to the Contractor, The decision of the Contracting -
Officer shall be final and conclusive unless, within 30 days from the
date of receipt of such copy, the Contractor mails or otherwise furnishes
to the Contracting Officer a written appeal addressed to the Secretary,.
The decision of the Secrstary or his duly authorized representative for
the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdietion to have been fraudulent,
or capricious, or arbitrary, or so grossly erroneous as necessarily to
imply bad faith, or not supported by substantial evidence, In connec-
tion with any appeal proceeding under this clause, the Contractor shall
be afforded an opportunity to be heard and to'offer evidence in support
of its appeal, Pending final decision of a dispute hereunder, the
Contractor shall proceed diligently with the performance of the contract
and in accordance with the Contfracting Officer’s decision,
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(b) This "Disputes” clause does not precluds consideration of law
questions in connection with decisions provided for in paragraph. (a)
aboves. Browided, Thet nothing in this contract shall be oonstrued as
meking fémal the decision of eny administrative official, roprasentative,
or board- on a-question of 1aMs - (Rev. No. 28,, 1/28/58.)

sovwrs-commmsn Ams (ASPR: 6-4.:03)

(a) The Contractor shall not acquire for use in the performance
of this contract amy supplies or services.originating from sources
within Soviet=contrclled areas, as listed in the Schedule of this
, aontract - or from Hong Kong or Maoao,, without the written appyroml of
the Contrwm Ofﬁ.eor. ,

_ (b) ‘il‘ha Gontmctor 'égfees t@ :i.nswft tha prbvisiona of fhis ol.amo,
includine he Soviet—controlled areas listed in the Scheduls and this .
subparagraph by :Ln ail eubcontracts haremxderu (Revs Noa 39, 11/3/58.

M EIGHTuBOUR LAH OF 1919»=WER’£IHE COKPENSA’TION QASPR 12—3@3‘1)

4 o ‘L‘hia contracts, to» the extent »that it is of a charac'ter Specified in
the Eight-Hour Law of 1912 &s amended (40 U. S. Code 324~326) and is not
covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45),
is subjeot to the following provisions and exceptions of said Eight-Hour
Law of 1912, as amanded,, and to all other: provisions and exceptions of
sajid: Lests .

No labor(-r o»r macha.nic doing any part of “the work contenplated by
this contract, in the employ of the Contractor or any subcomtracter
contracting for any part cf the said work contempiated, shall be re-
quired or permitted to work more than eight houre in any one calesdar
day upon such work, except upon the condition that compensation is paid
: tg. such. Jaborer: or mechanic in accordance with the provisions of this
clauge,. The wages of every laborer and mechanic employed by the Com-
tractor: or any subcontractor engaged in the performence of this contract
shall be computed on a basic day rate of eight hours per day; anmd work
in excess of eight hours per day is permitted only upon the condition:that
every such labcrer and mechanic shall be compemsated for all hours
worked in axcess of eight hours per day at-net less thas one amd ons-
half times the basic rate of pay., For each vioclation of the require-
mants of thig clause a penalty of five dvllars shall be imposed for each
lahorer or mechanic for every calender day in which such employee is - -
required or permitited t¢ labor more than eight hours upon said work -
witheut receiving compensation computed in accerdance with this: elause,
and all-penalties thus imposed shall be withheld for the use and bemsfit
of- 4he Government, (Rev. No, 28, 1/28/585

15, WALSH—EALEI FUBLIC GONTRACTS ACT (ASPB. 12-604 m@d)

If this contract is for the unufacture or furmishing of materials,
supplies, articles or equipment in an amount which exceeds or may exceed
$10,000 and is octherwise subject to the Walsh-Healey Publiz Contracts
Act, as amended (41 U. S. Code 35-45), there are hereby inccrporated
by reference all representations and stipulations required by said Act
and regulations issued thersunder by the Secretary of Labor, such
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representations and stipulations being subject tg:all applicable rulings
and interpretations of the Secretary of Labor which are now or may
hereafter be in effect;, "except that the Contractor shall not be required
to include this clause in subcontracts issued hereunder when the
inclusion of this clause in a subcontract would jeopardize or conflict
with the security considerations established in cornection with this
contract,”

16, NONDISCRIMINATION IN EMPLOYMENT (ASFR 12-802 mod)

() In connection with the performance of work under this contract,
the Contractor agrees not to discriminate against any employee or
applicant for employment because of race, religion, color, or national
origin, The aforesaid provision shall include, but not be limited to,
the followings employment, upgrading demotion/or transfer; recruitment
or recruitment advertising, layoff or termination; rates of pay or other
forms of compensation; and selection for training, including apprentice-
ship. The Contractor agrees to post hereafter in conspicuous places,
available for employees and applicants for employment, notices to be
provided by the Contracting Officer setting forth the provisions of the
nondiscrimination clause., (Rev, No. 28, 1/28/58.)

(b) The Contractor further agrees to insert the foregoing
provision in all subcontracts hereunder, except subcontracts for
standard commercial supplies or raw materials, "and except as insertion
of the foregoing provision in a subcontract would jeopardize or
conflict with the security considerations established in conneetion
with this contract,™ S ‘

17, -OFFICIALS NOT TO BENEFIT (ASFR 7-103.19)

No member of or delegate to Congress or resident commissioner, shall
be admitted to amy share or part of this contract, or to any benefit
that may arise therefrom; but this provision shall not be construed to
extend to this contract if made with a corporation for its gemeral
benefit, '

18. COVENANT AGAINST CONTINGENT FEES (ASFR 7-103,20)

The Contracter warrants that no person or selling agency has been
employed or retained to solicit or secure this contract upon am agree-
ment or understanding for a commission, percentage, brokerage or
contingent fee, excepting bona fide employees or bona fide established
commercial or selling agencies maintained by the Contractor for the
purpose of securing business. For breach or violation of this warranty
the Government shall have the right to annul this contract without
liability or in its discreticm to deduct from the contract price or
consideration, or otherwise recover, the full amount of such commission,
percentage, brokerage, or contingent fee,
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19, TEBMINATION FOR GONVFNIENCE OF THE GOVERNMENT (ASPR 8-701)

(a) “The parformance of work under this eontract may be terminated
by the Government in accordance with this clause in whole; or from time
to tims in part, whenever the Contracting Officer shall determine that
such termination is im the best interests of the Goverzmemt, Any such
termination shall be effected by delivery to the Contractor of a Notico

of Tarmination specifying the extent to which performamce of work under
+ the eontract is termivated, andr the date upon which such termination
becomes effectives

(b) After receipt of & Notice of Termination, amd except as
otherwise directed by the Contracting Officer, the Contractor ahalls

: (1) stop work under the contract on the date and to the extent
specified in the Notice of Termination; ;

(12) place no further orders or subcontracts for materials,
services or facilities, except as.may be necessary for completion of
such portion of the work under the contract as is not terminated,

(141) terminate all orders and subcontracts to the extent that
they relate to the perfomance of work terminated by the Notice of
Tormination;

: (1v) assign to the Govermment, in the manner, at the times, and
to the extent directed by the Contracting Officer, all of the right, title,
and interest of the Contractor under the orders and subcontracts so ter-
minated, in which case the Govermment shall have the right im. dite-
discrstion, to settie or pay any or all claims ariaing out of the termin-
at:lon of such orders and subcontracts;

(v) aatﬂa all outstanding liabilities and all claims arising
out' of such termination of orders and subcontracts, with the approval
or ratification of the Contracting Officsar, to the extent he may require,
which approval or ratification shall be final for all the purposes of
this clause;

(vi) transfer title and deliver to the Govermment, in the
manner, at the. times, and to the extent, if any, directed by the
Contracting Officer; (4) the fabriocated or unfabricated- parts, werk im
process, completed work, suppliea, and other material produced as &
part: of ,.or acquired in connestion with the performence of, the work
terminated by the Notice of Termination, and (B) the completed. or
partially completed plans, drawings, information, and other property which,
if the comtract had beer completed, would have been required to be furnished
to the Govmntg
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(vii) use its best efforts to sell, in the manner, at the times,
to the extent, and at the price or prices directed or authorized by the
Contracting Officer, amy property of the types referred to in (vi) above;

however, that the Contractor (A) shall mot be required to
extend credit to any purchaser, and (B) may acquire any such property
under the conditions prescribed by and at a price or prices approved by
the Contracting Officer; and provided further that the proceeds of any
such transfer or dispesition shall be applied in reduction of any payments
to be made by the Govermment to the Contractor under this comtract or
shall otherwise be credited to the price or cost of the work covered by
this contract or paid in such other manner as the Contracting Officer
may direct;

(viii) complete performance of such part of the work as shall
not have been terminated by the Notice of Termination; and

(ix) take such action as may be necessary, or as the
Contracting Officer may direct, for the protection and preservation
of the property related to this contract which is in the possession of
the Contractor and in which the Goverrment has or may acquire an :
interest,

At any time after expiration of the plant clearance period, as defined
in Section VIII, Armed Services Procurement Regulation, as it may be

" amended from time to time, the Comtractor may sutmit to the Contract-
ing Officer a list, certified as to quamtity and quality, of any or all
ftems of terminmation inventory not previously disposed of, exclusive

of items the disposition of which has been directed or authorized by
the Contracting Officer, and may request the Govermment to remdve such
items or enter into a storage agreememt covering them. Not later tham
fifteen (15) days thereafter, the Govermmemt will accept title to such
itams and remove them or smter into a storage agreement covering the
sames provided that the list sutmitted shall be subject to verificatiom
by ths Contractimg Officer upom removal of the items, or if the items
are stored, within forty-five (45) days from the date of sutmissiom of
the list, and any necessary adjustmemt to correct the list as submitted
shall 'be made prior to fimal settlememt, "

(&) 'After receipt of a Notice of Terminatiom, the Contracdtor shall
sutmit "t6 the Comtracting Officer its termimation claim, in theé form"
and with csrtification preseribed by the Contracting Officer, Suck ~
claim 8hall be submitted promptly but im no evemt later than one yeaf
from thé effective date of termimation, unless one or more extensioms im
writiag dire granted by the Contracting Officer, upom request of the
Contractor nade im writiag withim such ome year period or authdrized’ex-
tensidn thereof, However, if the Contractiag Officer determimnds that
the facéts Justify such action, he may receive amd act upon aay ‘“such -
termination claim at anytime after such one year period or amy ‘extensiom
thereof, Upon failure of the Comtractor to submit its termimatiom clainm
within the time allowed, the Contractimg Officer may, subject to any
Settlément Reaview Board approvals required by Section VIII of the Armed
Serviees Procurement Regulation im ~ffect as of the date of execution
of this comtract, determime, on the basis of information available %o
him, the amoumt, if any, due to the Contractor by reason of the termia-
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o.tidl ud smn '&heroupdn ~pay to the Gontmetor the awnt 20 dotu-.uod

(ﬂ) &ubjeei %o the pwov:baim nf pmpaph (-),‘ Lmhjeqt mw
Settldeﬁ ‘Reviéw Board appiovels irequired 'ty Section VIII of she-Armed .
Sefvl ¥ < Produrensit Regulation 'tn ‘effect as of the date of exdaniion of .
this comtract, the Contractor and the Comtracting Officer may &gree upon
the wHole 67 any paré of the ameust or amounts- %0 be:paid $o the
Contrd®4é7 By "Peasen~of ths total or partisl termimsiion-of work pmrawmnd
to this élause, viich dmeunt or -amownts-may include a reasonable allevanes
for profit 6n work defie; xrevided that such agreed amount or amowmss, -

excluatva of ‘se¥tlement -costs; shill. not-exceed the tetsl comtracs: priu
as Pedteéid by the améunt’ of payments dthervise made and.as further.:
reduced cbpi{he coniriet prite of work not termipated, . The contrast ahall
be aneiied’soboraingly ;-and the Contyactor.shall.be paid the agreed mt.
Nothidg in phragrapk (s) 6f 4hds clause, 'prescribinsg the.smount -te bé .
paid to thé Cestradsor 'im the eventzof failure-of the Comdractor tld&iho
Contracting Officer: to agree upon the~whole amount.to be paid-to the:-
Contractor by reason of the termination of work pursuamt: to this- elaulo,
shall be deemed to limit, restrict, or otherwise determine or affect:
the absuRt” br amounts which may'be igrood upon u be-. paid to thb Oontro.ctor
pursusnt to’ thiu paro.gnph (d)o e, .

(o) Ta Alio-avent of" the faddurs of the contnctor ud m Oa-tuct-

ng"Oﬂ'!eér 4o agrew.ad provided in paragreph (d) upon the whole  amowmt -

%3¢ ba~paid %6 the: Comtrdctor by reason of. the termisatiom of werk: pursuamt
to this clause, the Contracting Officer sball;  subjest 10:any. Settlement
Review Board approvals required by Section VIII of the Armed Services
Procutsfient Reglilablon in &ffect.es of the date of execwtion of> this-
contriét;detarmifie; ok-the basis of infoymation available.to!him,. 'H!c
amount, if any;~dwe:to the Contraotor-by:reasen-of  the terninm.nn tld

shall"phy” te thb Oontnew the mmts dotemimd as fonmu: "
P4, Te .

- fa) f&m eonp&e(téd auppl&es a.ccopted by the Govemntz(cr =
sold or‘ aeq'a.tred ‘as provided in paragraph (b){(vii) above) amd:'mot there-
tofore paidifor;’'d sum' equivalemt' to the aggregate price for' suck = - .-
suppldes témputed in accordance with the price or prices specified-im- .
the cofit?#dct, approprietely adjusted for any:savimg of freight: arwhhar e
charges; o e

That (11) ‘the total of-am
AR o6 SR T i N ' .

SYET (L) Ahs coBts imcurred dn. tha perfoimnce of the vark "
terminated, including initial costs and preparatory: expemse allou‘bﬂ.e there-
to, but exclusive of any costs atfributable to supplies paid or to be
paid for 'underuparag!’lph (e) (1) heroofgw «- ,

(B) the. cost’ of uttl:ilg and po.ying claing: ariai'ng out of
the tormination of work under subcontracts or orders, as provided in

FP or FR
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paragraph (b) (v) above, which are properly chargeable to the terminated
portion of the contract (exclusive of amounts paid or payable on account
of supplies-or materials delivared or serviees furnished by subcontractors
or vémdors prior to the effective date of the Notice of Terminaction, '
whieh'améunts shall bé included in the:costs payable under (A) above; &l
: (C) & sum,.es.a profit, equal to 2 perocemt of that part
of the amount detemined under '{4) above which reprasents the cost of
articles and materials not processed by the Contractor, plus.a sum
equal o 8 pércent of .the remainder of such amount; but the aggregate of
such. 3uns shall not exceed 6-percent of the whole of the amount deter-
mined under (A) above, which-amoumt for thes purpose of this subdivisiom
(C) shall-exclude &ny.chsrges.for interest on. borrowings; provided, .
-howavar, that if it appears.: that the Gontractor would have sustained &
loss oA the entire contract had it been completed, no profit shall be
included: or allowad under this subdivision (C) and am appropriate
adjustment shall be made reducing the amount of the settlement to
reflect the indicated rate of loss; and A . L

=~ {444) the reasonable coste of settlement; inecluding accounting,
legal, clerical, and other expenses reasonably nscessary for the L
preparation of settlement claims and supporting data with respect to
the terminated portion of the econtract and for the termimation and
settlement of subcontracts thereunder, together with reasonable storage,
transportation, amd othsr costs-incurred in comnection with: the protection
or disposition of property allocable to this contract, -

The total sum to be paid to- the Contractor umder (i) and (ii) of this
paragraph (e) . shall- not exceed the total contract price as reduced by
the amoumt. of . payments otherwise made and as further reduced by

the contract prite: of work not terminated. Except for normal spoilage,
and except to the extent that the Goverrment shall have otherwise
expressly assumed: the risk of loss, there shall be-excluded from the
amownts-payable-to the Contractor gs prowided in (e) (i) and (11)(A)
above, the fair valiie; as determined- by the Contracting Officer, of
prop-rty which is destroyed, lost, .stolen, or damaged so as t¢ become
j(mc)io%ive:;-able to the Govermment; or to a buyer pursuant te paragraph
b) (vii).

(f) Any determination of costs under paragraph (e). or (e) hereof
shall be governed by the principles for consideration of costs set
forth in paragraph-8-302 of the Armed Services Procurement Regulation,

>as in effect on the date of this contract, : o :

(g) The Contractor shall have the right of appesl, under the - -
clause of this contract entitled "Disputes," from any determination made
by ths Contracting Officer. under paragraphe (c) or (e) above, except

FP or ‘PB.
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i .
et

tha® 1T the Contractir has. failed- bo:sulmit ite. claim within the time
provided in parsgreph (c) abowe end Mas failed to nequest axtension. of
such “Ehhe; 1t shall have no such right .of appesls In sny case where.
the:Contracting Officer #ws mude & debermination of the amoupt; dus under.
yalvepraph {c) o1 {s) above; the Goverrment shall pay to.the Coptrector .
the followdhgy (i) 3f there is na.right of appeal: hereunder -or AL mo . .
timely ‘appedl has been “talsn;: the smount st determined by ths cmna‘b-
ing Officer, or (ii) if an Appeal.has beew taken, the amoumt -finelly-.
determined on such appeal,

- 25 . ,{_,",

(h) In arriving at the amount due the Gontractor under this

cliwse HHePe #HAT] V& deduoted (i) a1l urliquidated advencs or other
mﬁuﬂw ‘onracdotnt “theretifore wade 8o the Contracter; applicable te-

“yeraiinated pertion of thESucowtract,(i1) -any claim which-the Govm-
ment miky hfive against the-Comtractor in domnectiom with this eontract, ..
Peifig (£11) *tHé agréed price for, of the proceeds of sale -of, -amy usterials,
supplies, or ¢ther’ things Wweguired by the- -Contracter 'or sold, 'pursuant:
to “thid -provisions of this: clm, and ndvt othorw:l.se recoverod by or- '
cre&neg €o the deemdut. ,"f S L

‘(:!':) vIft 'she tterndmtian herexmderr be plrtzh,l, prior to t:ho
weétuenmt “of ‘tha terminated portion of 'thiszcontract,.the oonmcm
may - MlewiElithe Contrasting Qfffoer & requadt in writing fer-am .-
squitafle dajustmant dftha price-ior prices.specified in:the comtract-
.sPuTa€ing (to-thé continusd portion ef tke comiract (the portion not.
“Ydritina tad by -tk -Néticarof Termination), -and: such equitable . adjust-
ment &8 mAYy De agreed .updn sha:.’x:!2 be mléo in -such priccar pﬁceao
RINANY LSRN
(j) The Govermment may from time to time, under such terms and
conditdoﬁa e 4t ey ‘présoribe} Make Partidl “paysients. and payments:: .-
on account against costs incurred by the Contractor in connection with
the tertifnited porsicn v gRis cortract whenevér in the-apimiom of the
Contracting Officer the aggregate .of. sudh:paymsnts.shall be ‘within the
amount to which the Contractor will be entitled hereunder, If the
total of ~m¢'h‘f1axl&nta ‘487 4n ¥xcess of. the dmoent finally agrded e
determifted - t0 ba dud. under~thig.clause,-such excess ahall'"bef’p-ylbln
by ‘tha Cantractor do=the Govermmsnt upon-demand, together -with:. S
interest computed at the rate of 6 percent per. annum; for the- poi':lo&
from the date such excess payment is received by the Contractor to the
date on whith suth &xeese is 'répaid to the QGovernment; provided, how-
ever; that fioidniterest sHall b8 chargéd-with respeet to amy such excess
spapmsntiagtributable’ to s raduetton:dniths Contractoris elafm By < . o~
réasen vfIretention or-othervdinpesition of termisation imvemtory ! -
until tes’days: af43Y ithe date of sush reténtien:or.dispesitliomy or such-
léter>dase ‘s daternined: by'"the Gonteacting Qﬁ‘icer by reason .of- thi~
circulsgancesf: /s o T S ag Laioesa s O
j'tfddn\a AL T A.' EIEREEN ! SIS S S e :‘f s B
(mo muathﬂ'urteetpmﬁded for in this cdnmct, or-by applicable
statute; ths Cohtradter; fromi the-effeptive date of termination -ami-fori'a

FPor R
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peridd of* three' years after final settlement under this contract, shall
preserve &nd meke available -to the Govermment at all reagonable times

at the Offide of :the Contractor but:without direct charge to the Govern-
ment; all its books, records, documents; @nd other ewidence bearing on:
the -costs and -expenses-of the Contracter under -this contract and relating
to the work terminated herewnder, or, to the extent epproved by the
Cont¥aeting Officer, photographs, microphotographs -or other a.uthentio
reproductions thereef. (Bev. No. 49, 10/1/59)...

20, AUTHORIZATION AND consm (ASFR 9-102.1)

“The Govemment hmby giVen its authorization and comsent (without
prejudice 'to its rights of indemmification, if such-rights are provided
for tn this contrack) for all use and menufacture, in the performance of
this contract or any .part hereof or any amendment hereto or any sub-

. dontrect hereunder (includimg any lower-tier subcentract), of any patented
invention .(i). embodied in the structure-.er compesition of any article.
the delivery of which-is accepted. by the Government under this contract,
or (ii) utilized in the machinery, tools, or methods the use of which.
necessarily results from compliance by the Contractor or the using
subcontraetor with (a) .dpecifications or written provisioms now or here-
after forming a:part of ‘this:contract, or (b) specifie written instructions
given by the Contracting Officer directing the manner of performance.
The. Comtracter's entire liability to-the Govermment for patent infringe-
ment shall be:determined solely by the provisions of the indemnity clause,
if any; included 'in the contract and the Government-assumes liability for
all other infringement to the extent of the authorization and consent
hereinabove granted.(Rev. No. 28, 1/28/58)

21,‘ NO‘!!GE AKD ASSIS’BANOE REG&RDING PATEHT IHI'BINW (ASR 9—101.)

'rhe prousions of this«olausa ahall be applicable only if the
—— of this: cdntract exceeds $10,000. o

N S TR

(a) a;'!’hg Contractor shall .report to the contracung Offic.r,
promptly and-in reasonabls written-detail, each notice!ox claim.of .
patent infringemerit- based on-the- perfornanco of this. eontraot of whieh-
the Gontract.or haa knowlodga. - 2

(b) In tha event of any suit againqt the Govermnent, or any
claim against -the Govermment made  before suit bhas been. instituted, on
account of any.alleged .patent infringement arising out of the perfermence
of this contract or oub of.the use:of apy:suppiies furnished .or-vwork or
sarvices performed.heresunder, the Cantractor: shall fuzaish te:the . -
Goveymment, upon request, -all evidence and information-im possession: of
the Contractor pertaining to such suit or claim. Such evidence -and.
information shall be furnished at the expense of the Govermment except
-:in those cases in which the Contrsctor-.-has agreed.te‘indemmify the.
-Govermmant-against.the clain being-asserted. (Rev. No. 35, 7/15/58.

ved
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22, BUY AMERICAN ACT (ASPR 6-104u5): R o R O A T A W)

fm) . <t ‘aqquining. end :produeds, - the Buy Amgriesn Act, u,;, U. .S Code
10 a«d)iprovided: that :Kbe Govaymment g4ve preference fo, dompﬂtic apu:cg
end productau F,orltha purpowagithis cl&ugor o e Cen ot e
(i) “ocmponeqta“ meana, thqsq articlos . materials, “and spppli”,
whioh mﬁc di:r,ect].ar incorpor&ted inf thp elé prpductu; R R S '

RIS S

621) ueudxpraduots" uaaa thﬂle articlea, natgrigla, ‘e
suppnng bich ave to\,he;goqund apder Ahis pontr&ct for. publig, uu;
and -aviam ert At Gaan RNEA A PTG :1;‘:5 Al e DR - Toudenl sk

i1 8L LI fwaa e il anr ::.-:f R : I

~ «"(14t) a~*domestic-sayrce: end:prodnet" mosas, {4). Qn W
factnud ,end: roduct. which-bhay:besn: mined or preduced in: the- Enited
Statesiand’ {B);an end product-manufactured-ip the United States if th&
costief the:sumpoiients thereof:whishrare-mined,-produced, or. mnufutwod
in the United States exceeds 50 percent of the cost of:all, s, compogents.
For the purposes of this (a) (iii?(B), components of foreign origin of the
same- type: ot ‘Bind as-the products referred ta:in (b){ii) or (1ii) of this
clause- shall- be- trbat.sd as: mponenmluinod, produeed, or mnufagt.ured
imthe 'Unit.eﬂ States. '\;;u gl Lenlarh e e o R
e _oomalhtie U0y H

(h) “!'ha Gomt.rea&.or ogrees .&M thoro \rirllahn doliv&rpd undor thia
contrect-only derestic seurceiend” prqdusr.s, execpt Oad1 oductaz
Fornlireq et Layaish oag wusdlo o ye

(1) ‘Which are for use outside the United, Sta.tea; o

t: oeo{id)- whieh dhe Gevernment: datermines are mot, mined, produced,
or manufactured in the Pndted-Stemtes: in sufificient and: ressopably: &R il-
able commpreiad.guentitiemend of a saddsfectory qualitys. ... pi - -

(111) as to which the Secretary determines ths-domestde + ¢
preference to be inconsistent w1th the public interest, or
EIA IR clafns Prrar YL
(1v) as to which the Secre*bary determj‘nes the cost,‘ t.o t.h@
Govprnmpnt to be unreasonable.

(- ~Any conpomt mned; pmdufxed, or. ma.nu.facturod in, Capada, but
not set forth in the list of Canadian gupplies exespted by the S.eqrqtary
and maintained pursuant to paragraph 6-103.5(a) of the Armed Services
 Proourement Begilations, ghall «be treated. s 8 component mined, produced,
or manufeciured opteide. the-United. Shates,: for the puvpose -of: (804434) (B)
above, unless such component is to be incorporated in an end product

.10 be delivered mnder: this. cantract.whieh is.-on such ligt, or is an
1tes on the Aist set’ forth.insparagraph 6+105 of the Armed SeTvices .
Procursment Regulations,. or: is otherwise determined d;g be n@nsva&lable

. sstﬁorth An (b)‘(igi)' Ebﬂi’&. (RGVH Mo o: ‘45’) */%/59 210 G hel
._‘:9, B SR Loigopoe ottt m’“ R L N ER ;:"jf_i;«"-. L
" ;J Ty aw e Vi ~f:31f'.‘7,.> '-;,'L{T R D S T SRR TS S TR
FP or PR A
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23, FILING OF PATENT APPLICATIONS (ASFR 9=106)

(a) Before filing er causing to be filed & patent application
discYbsing any Subject Mattér of this comtrdct, which subject matter
is classified "Secret" or higher, the Contractor shall, citing the = -
thirty (30) day provision below, transmit the proposed application to
i{he ‘Gontracting Officer for determination whéther, for reasons of
national security, sueh-épplicasion should-be placed under an order-of
secrecy or sealed in accordance with the provisions of 35 U. S. Code
181-188 or-the issusnce of & patent should be.otherwise delayed under
pertinent statites or fégulations; end the Comtractor shall ‘observe
any instructions of the Contracting Officer with respect to the manner
of delivery of the patent application to the U. S. Patent Office for
filing,%&t e’ Contiotor 8hall not be denied the-right to:file such
patentappiiedtion.c~If ths Contrdcting Offtcer:shall not have given
_any ‘éueh instiuction® within thirty (30) days from the date of miling
Por other transmittal-of:the pi'oposed application, the Gontractor my
H1e~ tﬁe applieatiano SR ~

(b) ‘!‘he Gon'l:ractor ahall furnish to the conuaeting Officer, at
the»t:bhe of ‘or prior to the time when the Contractor files or causes .
to be filed a patent application disclosing any subject matter of this .
contract, which subject matter is classified "Confidential," a copy of
stich- applicatison for determination whether; for reasons of natiopal
security, such application: should be'pliced tmder an order of secrecy
or the issuance of a patent should be otherwise delayed under pertinent
statutes or regidations:y S e e

“(e)  Infiling any’patent application: coming within the scope of
'hhi%* ¢léubd, - t¥e Cotréctor: hell observe all'appliéable security .-
regulations covering ‘the tranmiiiesion of classified subjett matter,

2/, PATERNT nxcms (Asm v-lm..z)x

(a) As used in this clause, the following terms shall have the
meanings set forth belows -

(1) The term "Subject Invention" means any invention, :merove-
ment,: or ‘@iscovery (whathsr or not pa'bentable) eonceived or first
ac%inlly re&uced to pmtice either

L (A) s.n The perfomnce 01‘ the expdrime!rtal; deveiomental,
or research work~ énlled aror or «re‘tmi‘red under thia contrdctx or

! (“B) in the perfoi'unce of w merimtal, develorment-l,
or re!earch ch: relating to the ubject-natter of this contract which' .
wat §one: upbn’ an’ upderstinding in weitihg ‘that a contract:would be:
awarded; provided “hat:the term *Subjett Iaovention® shall not intlude any
invention which is specifically identified and listed in the Schedule
for the purpose_of excluding it from the license granted by this clause.
(Rev. No. 28, 1/28/58.) |
FP or PR
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reo v v(49) .- Phe:term ¥Tdchnical Personnel” means any, person employed

by or working undesccontract with the Gentractor .ﬂot}\;qr, than & subcontractor
whose responsibilities with respect to rights acgruing to-th yﬁzyermpfht
in inventions arising under subcontracts are set forth in (gg,, h), and
(1) below):who,. by reasen.of-tha natyre rof.his duiies in.connection with
the performanéa~of this’cantract; would reasonably be expscted.to -make
inventions. -(Revs Nae 28,:1/28/584) .. . . . o e

S I T S S S D O £ P S ot e

(11i) The terms ”subéont,mct‘? and "subcontractor” meap any
subcontract or subcontractor of the Comtractor, and any lower=tier sub-
contrast or:-subconiracter uwpdex this captract.

wlore oo seadl L0y S S R TR T I
(b) (1) The Gontractor agress to and dogs hersby grent to the.. .
Goverrment an irrevocable, nonexclusive, nontransferable, and royalty-free
116ense: to’ practite; avd: cawsp to.bhe praciiced. by or for, the Ynited States
Govermment throughout thenworldy” eieh Subjeck. Luvention in jthe pagyfactwre,
use and disposition according to law, of any article or material, and in
the userof any;methed; . No-litense. granied; herein shall: sonvey any right
10 1he’ GoVertment- to manufacture,  have: mapufactured, or wuse. any Jubject.
Invention:for: thes purpose, of providimg services. or supplies %o, the ;...
geneted-public in'compstition with:the Comtractor or. the Contrastor!s
conmareial - 1itenseas in the:licensed filelde, -. ... . .. . = . .

So.oven TPl

nnAtn

N 9

. N i . -
5 ST i + i H Y

‘ot ()7 With respect t6& » - . .

(1) any Subject Invention made by other tran Technical
Persommels : .- ¢ .. el oL omy. .t L

¢

R SRR O S U SN, SR BT, T A Cl A T T T T

o 17 ndid) ahy Subject Inventisn conceived prior.to,. bt first.
acthally: reduced to pragtice: dmithe. conxse of; say of the experimental,;
developmental, or research work specified in (a)(i) abovesssamd.. v .

suoar it k4149 the practice: of any: Subject Invention in foreign
ocbmtries: -the’ obligation of- thel Gongractor: to- grant & License. 88y -
vidd: 1o (b){ L)18b0ve - toceonyey title aw provided in (d) @iﬁfaﬁm v
(d) (4v). bedow, and to .cerwmy- Loteign yights; 68 previded in {e)-belew, . .
shall be limited to tha extemt. of the Cpptractor!s zight to grant. the
same without incurring any obligation to pay royalties or cther compen=
sation to athers solely on &ccount of said grant. Nothing contained in
thia Patert: Rights: cleuse. shallihe deemed to. grant any license undsr any

inventiomether than & Subjept. Jayentipn o. . L

[T S I SIS L LR R - S i T A T LTI P!
oo (@), Tha Contra tor»;.-fmii furnish to, the Contzacting Officer.the
following informetion and reports conparning.Subjsct Inventions which ..
reasonebly-appesr; to beypatentablas - .- o o ' o
AETUE DURL ST T A EAPTN S 4 L e Y S «
oo e (4) sowriktens disclesure. promptldy after- congmption, Sr ~
first agtual seduction tor prectice of each such Invention together with

P
S T

ey’
. }‘

o ¥

R R S U N A
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a written statement specifying whether or not & United States patent
application claiming the Invention has been or will be filed by or on
beha.lf of the Contractor;: A

(11) interim reports, at least every twelve montha,
commeticing with .the date of this contract,: each listing all such
Inventions conceived or first actually ‘reduced to practice more than
three months prior to the date of the report, or certifying that there
are 'no such unrepcrted Inventions; and

(iii) prior to finkl settlement of this contract,
final report listing all such Inventions including all those previously
listed in_ interim rbportao -

‘ (d) In connection with each Subject Invention referredn to in (c)
(1) aboVe, the Contracto!' sha.ll de the following: '

S (1) 1f the Gontractor specifies that'a United States
patent application claiming such Inventionh will be filed, the Contractor
shall file or cause to be filed such application in due form and time;
however, if the Contractor, after having specified that such an appli-
cation would be filed, decides not to file or cause to be filed said
application, the Contractor shall so notify the Contracting Officer at
the earliest practicable date and in any event not later thamn eight
months after first publication,, public use or saleo

(11) if the Contractor specifies that & United States
patent application clsaiming such Invention has not been filed and will
not be filed (or having speeified that such an applicaetion will be
filed thersafter notifies the Gontncting Officer to the. contrlry), ‘the
Contractor shalls 3o

(A) inform the Contracting Officer in writing at
the elrlieat ‘practicalbe date of any publication of such Invention mmde
by or known to the Contractor or, where applicable, of any tontemplated
publication by the Contrector, stating the date and identity of auch
publicat:lon or oontmphted publication; and

: - (B) cenvey to the Goverment the Centractor's
cntire right, title;, and interest in such Invention by delivering to
the Contracting Officer upon written request such duly executed instru~
ments (prepo.red by the Govermment) of assigmment and application, and
such other papers as are desmed necessary to vest in the Government the
Contractor's right, title, and imterest aforesaid, and the right to
apply for and prosecute patent applications covering such-Invention
throughout the world, subject, however, to the rights of the Contractor
in foreign applications as provided in () below, and subject further
to the ressrvation of a non-exclusive and royalty-free license to the
Contractor (and to its existing and future associated and affiliated
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comparies, 1f any; Within the torportte structure of which.the Contractor

is a }Shrgf ‘Which 1{&snse shall ‘Yo adsfgnable 4o the succsssor of that

part of ths Contractor's ;oda;i,nesé folum¥onrsuch Invention pertsins;. - .
NS DN SRS SINE ol SR o RGNS e o G e

R ..(ﬂi:y_éhg -CéntFector 'shall farnish promptly to-the .
Coitracting OPficer 'off ‘Féquest dn ‘irievocable power of attoraey to
inspect and mak copies-of ‘eacH United States patent application filed

by of on behalf of “the Contrector cévering eny such Imventlen; .- I

(4v) in the event the Comtrécter, or those dthér than the
Government deriving rights from the Contractor, elects not to continue
prosecution 'o¥ ‘any ‘such United Statas patént - wpplicdation filad by or on
behalf of the Contractor, the Contractor shail so notify the Contracting
Officef 1ot "Tass theh Bixty diys befofe the espiration of the response
peridd “ands dpon writtin request, @eliver to the-Contracting Officer such
duly exdtuted instriments (prepared By tha Goverment) &s aredeemed: -
necessary td vest ix the Géverrment ths Tontractor's entive right, titde,
and interest in such Invention and the application, subject to the -
ressfvatibn as spéctfind in (d)(i%) abeves amd. - .
L A N S A STE Saan S RPN ST ¢ A - L. s Y .
o T ofy) the Contrdcter shill deliver-td the Contracting @ -
Offidet duly &xecutdd instriments fally- donfirmatory of any license -
rights herein sgreed to be grénted“to the Govermment, R

‘{8) - “The -Contractdr, or thoss otheér than the Government dériving
rights £bm the Oontracter, shall, as betwesn the parties heretd, have
the excldsive rights to ‘#ils applications on Subject Inventions in

N " -

each foréign country withdns = ' 77 17 . :
(1) nine months from'the date:a corresponding United -

States application is filed; .

VT LUTLE R ST s FESFEERENRES ST

e Lot

?ff-f'-: roe e - (43)761% ponthe” from the date permission is granted to
file foreign applications where sych filing had been prohibited fer

security redisons; or- -
NG A SR S

Fuma 0 (444) such longer peried &8 miy be approved by the
Contracting: OfPicer, “The Contracter shall, upon written request of -
the Ootittacting’ Officér, tonvey to- the Govermment the Comtracdter's :

clintire right, title; and interest in esach Subject Invention-in each '
*fopeign cowntry in which dn applicatton hias not been £i18d withinm thve
time dbbve'speeified; wibjeét to thé réservatién of & non-exclusive
and‘ rogalty~fres license to the Gontractor together-with the #ight of ' -
the* Contractel' to grant sublicenses, whi¢h license and right- eh&ll be
assaighibla to the: stccsssor: 6f that part’of the 'Contiactérts busihess. - :

to Whiéh*the Subject InVefition pertdine, : - o
ey, ] TR A PR . ! )

"~ (€Y “If the Contrdctor fails to déliver to the Contrecting Officer
the inteim reports Pequired by (c)(11) above, or fails to furnish the
written: disclosuies for all Subject Inventions-required by (e)(i) above
shown”to be due in accordande with any interim: report delivered under-

FP -',bff“m : e . Cox R o R
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() (11) or otherwise known to be unreported, there shall be withheld
from payment until the Contractor shall have corrected such failures
either ten percent (108) of the amount of this contract, as from time
to time amended, or five thousand dollars ($5,000), whichever is less.
After payment of eighty peraent (80%) of the amount of this contract,

as from time to time &haggedg:PﬂNnent_shgll.be withheld until a reserve
of .elther ten pencent (10%) of such amount, or five thousand dollars .
($5,000) , whichever ia lese,. shall have been set aside, such reserve

or balance thereof to be retained until the Contractor shall have
furnished to-the.Contrecting Qfficer: . . .

(3) the fisal repart required by (a)(11i) sbove;

, . e e v e T
. {14) written digelosures for all Subjeqt Inventions -

. required by (c)(1i) above which are shewn to be-due in &ccordanee with .

interim. reports deljvered under;(c)(ii) sbove or in aceopdapce with .

,such final reports or are otherwise known to be unreported; and. = =

(1i1) the imformation as to any subconmtractor required .
by (h) below, The maximum amount which may be withheld under this
paragraph.{£) shall not exceed ten parcent (10%) of .the.amount of this
contract or five thousand dollars (£5>OOO),uwhicheverq;s_lessgfgnd no-
amount shall be witbheld -under this paragraph (£) when the amount ,
specified by this paragraph (f) is being withheld under other provi-
sions of .this contrect.  The: withhelding of any amount or subsequent
payment thereof to;the Contractor-shall npot be gonstrued as.a waiver .
of any rights accruing to the GoVernment under:$his contract, .This
paragraph (f) shall not be construed as requiring the.Contractor to . _
withhold any amounts from a subcontractor to enforce compliance with
the patent provisgions of.a, subgentract, . R :

(g) The Contractor shall exert all reasonable effort in negotiating
for tha inelusion of a patent rights glause containing all the provisions
of this Patent Rights clause except provisiops (f) snd (i) in any sub-.
contract hereunder of three thousand ($3,000) or more, havipg experi- .
mental, developmental, or research work as one of its purposes. In the
event of .refusal.by & subcontracter to accept such a patent rights
clause, the Contractor, shall not proceed.with the subcontract without
written guthorization of the Contracting Officer or upless there.has
been g waiver of'the requirement as hereinafter provided.. The Contractar,
if yaable to comply With 3he requirementthat such.a patent rights clause
be included in & subcontract.after exerting all reasonable effort to do.
80, mey :submit. to the Contracting Officer a written request for waiver.
or modification of such requirement. .If, within thirty-five.(35) days .
after. the reseipt of such request; the -Centracting Officer does nat meil
or otherwise furnish the Contracter-writien denial of such.request or .-
notification that the Govermment requests the Contractor's cooperation
with: the Governmemt, which the Contraetor agrees to-provide,  in negotia-
ting: with the subcontractor for the .aceceptance of a suitable patent
rights clause, the requirement ghall be deemed to have.been waived by
the-Contracting Officex as to all patent rights provisions with respect
to Subject Inventions, except such provisions, if any, relating to the
production or utilization of special nuclear material or atomic emergye

FP or FR e o
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Such x t #hall sgebificdl!y~‘ﬁta€é that the . Contractor has-used 'all
reasonap%le ef 63‘8 73 obmply with sa%4 requirement and shali .cite the ..
waiver prov;sion ‘hereiniiboje set-Yorthi-The Céntiactor. id nob nguirod
when gegoi;ia%ing with a sdbeonirlctor, 46 obtdin in behalf of-the -
Gover nt afy . rlgtaa in §ub3ect Inveﬁt:ona“othbr than as provided .
heraip. ovgver, e Gbnfr‘act'oi‘ ‘48"not precluded from separately -
negoﬁating yj.’ﬁh a su’bcpntractor for rights in Subject Inventions for
the Confractor?s ol &1T,Lmt" any costs so ireurred shall mot:-be-
considered, sgagn aL‘1 8blé chatge or' cost under: this contrect; - Rbporta,
lastruments, .and o her, info lon' ¥équirTid: to be furnished by a' subs
contractor, to. the. Loptract‘l & Offitel nhder the provinions ef suok a .-
nt rj.ght,s c;l.gusg in & bg‘onha&’c hefreunder may, Upon sttusd wonsant
of the, g.tra.pto 16 8 onti'actnr” (br by direction of!the Oou-* .
tra.cting fficerf be Thry 5" the Contriictor for tranmea%m L
the Contracting Officer. LB s

( " The, Contract‘ctf' sHBT1, ut’ the ‘earlisst practicable-date, notify
the Cpntractiiqg Of;ficer 4 writing of Bny subcbntract containing one.
or. more patent, rights clauses ﬁirnish “he Contracting Officer @ .copy: .of
ea,ch aof, such clausess ana ,no‘bg.fi the Contracting Officer when: such sub=
contract i ‘completed; Tt 1s wilerstost that with respect to any sub-
contract clause granting rights to the Govermment in Subject Inventiocns,
thp Govermment. is & third party beneficiary; and the Contractor hereby
s to the Gbverdment aIl thd rights thet the Contracter would have
to leg?onc ghp Suﬁcontracto&"s b]’.i t16nd Tor -the -Benefit of sthe Govern—
ment with res’pect ‘to Subjset In'v’c one, - “If “tHere a¥e no ‘Subcomtracts
containing patent rights claudes, "#'Negative Teport is irefuired, Phe °
Cogtracter shall ngt be obligated to enforce the agreements of any sub-
cont; c;,j:,qr heteimder ¥ afin "6 “the “obfigatiotis f thel'suﬁcantractor to
the QQVPrmnf:é “g f‘egérd ‘Bg ﬁb;[ecﬁ ‘InVen'bions. ' - oo AR e
e T Wt oem W
(1) When the Contractor shows that it has been delayed in thé s
perforgance of this coptract by reason of the Contractor's inability to
obtain, 4n, accordafnce with"”tha requi{ements of (g) above, the prescribed
or ‘other authorized. ‘suttable’ P&ten‘s rigﬁts cléise from & qualified
subcontractsr for any item or-service réqufred under this'esntwéct for
which the Contractor itself doss ‘ndt hive aviilable faéilitded cor: ™ <
qualified personpel, the Contractor's delivery dates shall be extended
for, a.peripd of time oqtial to thé-Buration of’such-delays- Opon request
i the antractor? the Contracting Orfier shall' detatming to'what extent,
any, ap #ddifiopal extendion of the’ #alivery dates and' iheveass in’
contract prices based upon 8dA{tional costs intirred-by euch’ a‘elayﬂaro
proper under the circumstahides and- the contrattishall ba mediTied swosrd-
ingly. (Rev. No. 38: 10/15/58)9 L af e

255 ,DATA (ASFR, 9-203.1).

T ”( a) - The tprm *S‘\ib‘qut Data® as used hereih includea Writihgs, o
sound reco‘raﬁ'xgs, pictoriil 1‘?:a'pr!:*¢!uc1:‘1tms9 drawingd’ or other graphidal
representations, and works of any similar nature (whether or not ¢colye
righted) which are specified to be delivered under this contract, The
term does not include financial reports, cost analyses, and othbr mfbr-
mation incidental to contract administration, Lo

FP or FR N
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. (b) -The Contractor agrees to and does hereby grant to the
Govermnment; -and to its officers, agents, and employees acting within
the ‘scope of their offieial duties, a royalty-free, nonexclusive and
jrrevocable licenss throughout the world for Govermment purpéses to -
publish, translate; reproduce, .deliver, perform, dispose of, and"to -
authorize others sq to do, all .Subject Data now or hereafter covered
by copyright; provided; that with respect to the Subject Datd now or
hereafter ecovered by copyright. and not originated in the parformance

of this coptract, such,license shall be only. to.the extent that the
Contrector, - its employees, or any individual or contern spetifically
employed or assigned by the Contrector to originate and prepare such
Deta under this contract, now has, or prior to completion or fimal
settlement of this: contrect may. acquire, the right to grant such license
without bscoming liable to pay compensation to others sdlely because
of such grant. L ' ,

(c) The Contractor shall exert all reasonable effort to advise
the Contracting Officer, at the % of delivery of the Subject Data
furnished under this contract, (i) of all invasions of the right of
privacy eontained therein and (i) of all portions of such Data copied
from work not composed or produced in the performance of this contract
and not licensed under this clause. : o ' '

. (d) The Comtrector shall report to the Contracting Officer,

- promptly end in reasonable written detail, ‘each notice or claim of
copyright imfringement received by the Contractor with respect ta a1l

Subject Data delivered under this contract. ' T '

,- (g) Kgghi,ngcontainadin this clause jsha,:ll‘;imply a license to the

Goverrment under any patent or be construed as affecting the scope of

any license or other right, otherwise granted to the Goverrment under
any patent. . -: . :

- . (£). Subject to the proviso of (b) above and unless otherwise
limited below, the Government may duplicate, use, and disclose in any
manner amd for any purpose whatsoever, and have others so do, all '
Subject. Data delivered under this contract. ' :

- ""(‘g) lotwithaunding i&prévipiona‘ of this contract concerning
inspection and &cceptance, the Goverrment shall have the right at any
timp to.wodify, remove, obliterate or ignore any marking not authorized

by the terms of this contract on any plece of Subject Data furnished “
wnder this coptract,. (Rev,.No. 38, 10/15/58.) o

26, MILITARY SECURITY REQUIREMENTS (ASFR 7-104.3.2)

() The provisions of this clause shall apply to the extént that
this contract inmvplves acceas 1o security information classified "Con-
fidential® including "Confidential-Modified Handling Authorized" or

k . : . . ~ ;
PN . . B >y
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Wi it
(b} The Govsrrment shall notify the Comtractor of the sequrity
clasdiFication’ of thls contract’anduthe alements thersof,:and of any,. .
subsequeht revisivhs in such:sesirity- classification, by dthe use of & -
Security" Retjidreinentis Check: List (8D Form-254), or other written: infor-
matiow,r U0 P R Lalooro e oo S RS
(¢) To the extent the Government has indicated as of the date of
this contract, or thereaft&idndibites; secutriiy classification under
this contract as provided in paragraph (b) above, the Contractor shall
safeguard al¥-cldbsIfind wldmerts of 4his contract and shell pravide
and maintiin & Wystelr ¢f Beclrity sbmtrols within ite own organisstion -
in adco¥ddnce With ﬂiéfMMiWﬁ‘. \":. R e P R T . T .
I T A Y S Y o PP
' (1) the Security Agreement (DD Form 441), including the
Department ‘of ‘Daéfenss ‘ITnfustridl Ssturity Memml for Sefegudrding
Classiffed Informbiien as In éffect orthe date of this contract, sod. .
any modificatfod to Hhe Security Agreenest for the: purpose of adapting:' ..
the Manual to the Contractor's business; and

-

(11) any amendments to said Manual made after the date
of thi's eontfact, rotiée of Which hie béér furnished. to the Cexfractor
by the Secufity Office of the Military Department-having.ssourity - . -

; . o C s ~ . - @4 3
cognfzance ‘over “tRe facflitys - °-17 el -
COB BT AR SSC BT R S [EOPs S LS RTINS TR [ -

T L P ‘ " Ve e
¢ 7#1¢g) " Represdntatives of the Milttary Department having security:
cognizance over the facility and representatives of the contracting

{dfy Depattiient ‘shild Have thé right:to-iuspect &t ressonsile
inter#als ‘the Procedires, methods, and facilities utilized by: the -... .. -
Contr&dtor ifl -¢Omplying with the ‘Sscurity requirements inder this-. - . -
cotftadt ] --Shetld the ‘Goverrmant; through-its authorized-representative,.
determine ‘that ‘the Vontraster has ‘Hot comipllied with such requirements, - -
the den‘q'ﬁa!}t’?s'hﬂll‘gnfém‘ the Contractor-4n:writing of the:proper . .
aétfons “to'Be faken-in order to effect compliance-with such require-.
memks > T e o el eae T C S D

T o ar e SN e e e I T P S

(e) - -If; -subSaquent té the date-6f this contract, the secmrity. .- .
classifications or requirements.under this contraect are changed by the .-
Goverrment as provided in this clause and the security costs under this
contract are thereby increased or decreased, the contract price.shBall -
be subject to an equitable adjustment by reason of such increased or
decreased césts,  Anyéquitadlécadjustment: shall-be accompliished in:the
same minner &8 1f #udh changes wére dirscted under the *Changes® eclanse -
in tHigicBAfraets: o~ o0 o ev T meoae s o s o0 e e T
d DT Resd N DL she L - S P U ST Y e o Lo

{f)  Theé Contractor-agress to insert, in all subcontracts heres . ...
undst ' #ich- involve access to classified security informstien, provisions-
which 8hall:cénform- sibstantially to the language of ‘this:ciausey: inelnd.
ing this- parageéiph {T) butiexcluding:the last sentence of-paregraph (e) ' .
of this clavBey: " 1c 7 " Ll R L S O TS S

R .

i
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(g) The Contractor also agrees that it shsll determine that any
subcontraetor proposed: by it for the furnishing of supplies and services
which Will involve sccess to classified information in the Contrsctor's
custody has besn granted an appropriate facility security- clearance,
which is still in effect, prior to being accorded access to such classi- :
field informationo (Rav. Noo 34, 6/11/58 Rev, No. 1.89 8/1/59)

27, Urnxzm:on or sm mexnss conem (Asw 7-104.11&)

(a)' ‘It 1s ths pohcy of the GoVerment A8 dechg'ed by the -
Congress that a fair proportion of ‘the. purcheees and contracts for . v
supplies and services for the Govermon’o be..placed with small business
concerna. (Rev. Noo 28 1/28/58

(b) ‘rho Oonmctar agmea ta monpliah the m.x:lm amount of .
subcortracting to small business concerns.that the Contractor finds
to bs.consistent with the efficient pgrfotmnce of this contract,

28, EXAMINATION OF RECORDS (ASPB. 7-104,15)(Mod )

(c) The Gonrbnctar pgreas t.hat the Contraoting Ofﬁ.cer or any of
his duly authorized nrepresentstivesa shall, until the expi.ration of
three years after final payment under this contract, bave access to and
the right to examine any directly pertinent books, documents, papers and
records. of, tho Con‘bmctor involvzing tr&naactiona related to this contrlct.

(b) Tho Cen'bracbor furhher agrees to. includo in all his subcqntracta
hereunder & provision to the 'effect that the subcontractor agrees.that
the Contracting Offiecer -or-any-of his duly authorized representatives
shall, until-the expiration: of-three years after fipal payment under.the
subcontract; .have access to and the right to examine .any directly ,
pertinent ‘books, documents;.papers,; and records:; ef such subcontractor- ..
involving transactions related to the subcontract, The term "subgontract"
as used in this clause excludes (i) purchase orders not exceeding $2,500
and (11) subcontracts or purchase orders for public utility services at
rates established for uniform appliclbility to the general public.

(RQW fNo. 399 11/3/58; h?eaNOo 429 1/9/590 .

29, mwnm (ASFR '7-101“16) e

(a.) 'Bhe GQmeant ml.y, by thtten notice to the contracter, s
terniuto the'right of the. Contractor te proceed.under this contract .
if it is found, after notice and hearing, by the Secretary or his duly.
authorized representative, that gratuities (in the form of entertain-
ment, gifis,:or: nthewises ‘were offered or given by the-Contractor, or
any &géent or representative of the Contractor, to any officer or enployee
of the Goyermment with a view:toward securing a. _contract. er- aecuring
favérible:treetnent with respect te; the awarding or amending or the -
making of any determinations with respect to the performing. of such
contract; provided, that the existence of the facts upon which the
Secretary or his duly authorized representative makes such findings
shall be in issue and may be reviewed in any competent court. ,

FP or PR
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(b) I the mnt this contl:act i terminated aa jxev;aqd in .
parasmh {8) "hereof, ;bhe-Goverment abmll je-entitled (1) to Pursue "
the=sams remedies agsinst :the Gontraotqy as'ify could .pursus’ thewve t
of aibreseli-of the: gontrest by the GomiTrastar,.and, (1i). as a, genalty
in addftién to-any:ether. dameges to.which it may be qnti ed
exemplary:damages i an-amount s dekermined by .the/ Secretary T h;.s
duly :aunthoriged representative) -yhieh. shall be ngt:less. than xgxee por.
nore than:ter:times-the costs:inenrred-by- the. Contractor. iq«p ov;d;ng
any such gratuities to any such officer or employeea. . . . . ... ..

- {¢)1-The rights and remedies of the Govermment provided,in tl;is
climse-shadd. not: be:exclusive snd, axe in. &dgi‘i'.ion 1o any . othev rizbta
and remedies provided by law or under this contract.,

304! smmea' -SABGR: (ASTR. 9-194.17 A.Sm. 12-203) ‘

PN ARV CE BV T MEA SR T

cia mmcﬁomuith hhe perfomm of, wprk undq;‘ th.is cont;ca.c;, t,he
Gontractor- agneea not: to’ wplw W mrm rlnﬁel‘SOinG 3931*«03“ of .. .
imprisomam: a‘b hard dabor.: WiB R

31, MATERIAL INSPECTION AND m;vmq FEFORT. (ASPR 7-105.73

< EN

~At the time of ‘sach dekivery. under this contract. the Contraoctor
» kil prepazs: and, furnish: tosthe Govsmment, in the mannaxy and to the
extent: Taquired by the Cohtresting Pfflesr, & Materie} Inspaction and
Recwtving Report {0 Form. 250:.ar CARpArRLLs £orm), « The Goveryment .
shall furnish the required forms to She Santractor wpon requaste .. .
(Rev. No. 35, 7/15/58)

NS ‘ H ’:--—~.\’; o . B <G
32, SﬂacmowsuuFH »fz—mao) s NI
PRy TR DR N H LR, A

A cnn'brac'b s&nl& be mede by, the cogtraqtor with m otber pa;;,tg“
for furnishing any of tHe :¢ompleted or psubstantially. Qomphted Artiales,
spare parts, or work, herein contracted for, witheut the written approval
of the Contracting OffiCer as Yo.gomxceSe: o oL vl A

33m SUBWTS (AE‘PI .-;-4042)

ERE I:t‘ this onntmt prmidea 4301- pr:Me redetermimtiqn, tha £ollowi,ng

2 ‘%, T T Uk

1 addiid.qml provisions shall app,ly e} suboontracta b o

s R ZiTLR Y sRent 28 T
=5 i(a)s.HNd cantrect. sh\]l be na%e by #he ﬁontn&ctor with m otl}or
party for ifurnisbring any of the ocompleted.ox. _gubatantially completed..
articles, spare parts or work, herein contracted.for, without, the
written approval of the Contracting Officer as to sources,

(b) The Contractor shall give specific advance notification to
the Contracting-Officer of any -proposed suboontn? ¢t hereunder which (1)
is on a cost or cost-plus-a-fixed-fee hasisy-ar (2}-is-.on a Jix.d;gri,qo
basis exceeding in dollar amount eithpr $25 000 or five percent (

,.totalmunt ot tbis conuaet;. o

R R LA T T ~ o T A RS oI
P opuPR ~c - v Lo T TS T TR
9. Eeb. 160 - SN N . s
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(¢) The Contractor shall not, without the prior wiitten consent
of the Contracting Officer, place any subcontract which (1) is on a cost
or cost-plus-a-fixed-fes Basis; or-(2) is on a fixed-price basis exceed-
ing in dollgr amount éithir $25,000 or five percent (5%)-of the tatal
amount of this' comract; or-(3) prevides for the fibrication, purchase,-
rental; ‘Angtallation’or other acquisition,; of any item of industrial -
fb.cilf"tins, of of Special tooling having a value in excess of n,eoa,
(4)"4s on & time-and=material of labor-hour ‘basis, - The Gontracting
Offider mity, 'in his disdretion, ratify in writing-emy .euch subcontmct;
such 'action’ shall 'cofistituta’the c&nsent of the «Contmting Offieer as .
required by this paragraph:fe); = g ,

“(a) ‘Phe Sontractor: ‘agfeds thit no subcontract placed under this
contidet shall- prbvide for phynent or'a eoﬂ-plus—u—parcentago-of-eut
basis, . o

() The Contracting Office® may, in his discpetiom, specifically .
approve in writing any of the provisions of a subcontract, However,
‘guch: apprdval or the consmﬁ:' of the:Céntracting Officer cbtained as
required by this ‘cleusse: shell hot-be comstrued to comstitute a determin-
ation of the acceptability of the subcontract price, umless such o
approval specifically provides that it constitutes & determination of

the acceptability of the subcontract price, '

() Phe' Contracting Dffiver may approve all or any part of the
Contractor's pui‘ch%fng syste and’ from time- to! time: rescind or rpimtate
such apprwﬁ.‘ ' Such ‘approval iall be deemsd to. fulfill the requirew
ments for obtaining the Contrasting Officer's consent to subcontrh.c‘ba
as prescribed in paragreph (o) 4bove, -

The provisions of the clauses of this contract entitled "Subcontracta"
shall be applicable to this contract in addition to the provisions ’
pertaining to subcontracts appearing in the price revision clause, In
the event 6f conflict between -the clauses; the clausec entitlsd "Sub-

contrtcts‘ alnll govem« (H‘Pc Na. 235 8/1./99 S

34 Gnoum AND FLIGHT RISK (ASPR 10-4.04)

(a) Notwithstanding any other provisions of this contract, except
as may be specifically provided in the Schedule as an exception to this
clause; the Govermment, subject to the definitions amd limitations of this
clause, assumes the risk of damege to, -or loss or destruction of, aircraft
"in the open," during "operation," and in "flight," as these terms are
defified bslow, and ‘agress that the Codtractor shell not be lisble to the
Goverment "for ‘any Sudh damige, loss; “or c!estruotion, :the risk ‘of wirlch
is so &#sumad 'bi thp Goverment.- SR ST : :

(b) For the purposes of thia clauses

( G e ‘(:[) UnIesa atherwise spaciﬁcally provided in the
Sehégute, the tem "l:lrc?tft" nédna -

(A) aircraft (mcneing (n) cmplete ammrft, and
(II) aircraft in the course of being manufactured, disassembled, or
reassembled, provided that an engine or a portion of a wing or a wing is
attached to & fuselage of such aircrnft) to be furnished to the Governe
FP or PR
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ment under this contract wheathar before or after acceptance by the
Gowrniant);fund | PR
LOTE T SN - \)
bonfa’ oo (B)\ urcrafv (raga-dleu of vhether «n 'S -wt.e of
disassembly or reaasembly) furnished by the Govermment to the Cemtracw.
tor under this contmct_,

Ly e

including lﬂt ‘prioperty inehl.‘[ed ‘bherein, or: i.n t}w prooou of ‘installa-
Aok, or temporarily' removed from such sircreft; provided, however;: that
::ﬁlé a&:;pfrlft and’ proporty ire m coverea by a vepmte btilneut tgroo-
\" "y d’ Iad - o ‘_ j N

(ii) The term “in the open“ means loca.'et,ed-"mony»on'b-‘-
side of buildings on the Contractor's premises or at such other places

as miy be described ity thes Schedule as ‘being in the open for- ths purposes
of tifs’ chuae;, e:fbept that direraft furnished by the Govermment shall .

be deenféd td' e in'the open: st art ti:mes uhile in Bontmo-uor . tiouo!lion,
car?, cuabody,, ‘or cbntrol.

WL —11!‘&" <y . S . v hij;_, L - *-

PLoooan denc u(ni) The ‘term' "£1ight" means any mght du-onaf,uuon,
flight me, Aot Xew¥] or b‘bher fIfght, made in the per!‘b!‘mn.ﬂcd of :
TAE contratt; *oz‘“ror’% | of Bafeguihding the airoraft, or
prbﬂbualy 'ipp&‘ovéd An v f By the Cohtracting Offiter, - With = °
respstt to land hsd‘himrhi’t, ~"1‘-113ht" ‘shall comimenae With the “tax$
roll from & flight line on the Coitréetoris premises; and bbntinuemﬂn
the aircraft has completed the taxi roll in returning to a flight line
on the Uotibbuctorts premivesi: with respect to ssaplahes, "flight" shall
commeiive Witk the Iatnohing from & taip: on the Contractor's premises ‘and
cortinte” intil tthe' airdraft has completad its landing run upon return -
@i 1g bedehed &t & vakp oh the Gontn&cton“s premides; witli Tespect to:
henoopemr"mgztﬂ ‘shelll tUhmencs Upoh éhglgenbht of thas rotors for
‘thepurpbea o take-off' from the Tontrastor!s premises wd corrtime -
A1) the aireraft hae returred to: the ground on the Contractor’s pre-
nibes knd the roters are disengiged; and with respeet to vertioel take-
oPf atroaft; A fiight"" shalliloihenoes  upoh disengugement from sny lausich-
1 PLeTOrnt vk @avice oh ‘the LCentrabtet®s premises and continuw until
the aitbrafs Mus Been ré-ehgakw o/ any” latmching platforn or @evice “on
the Cetttrattobds: premiwasy i however; that aircraft’ off the
Cortraytorsy pramtubs 3hall Be deendd’ to b 14 LAY vhett on' the' groum
or Watkr bhly: darihy pel‘w of redsonable duratibn folloving ‘smergeddy
mawgg, other ’Ilmdiﬁgs ‘iaide d¥ ¥he performence of this ednﬁ‘%t} oz-

o n&mwu ly"‘mefcontrccting orncer mmtmg; o
a o
o (i*v) The*t-ﬁ:f“'(!bntra&tor' premises" mesns those -
premises designated as such in the Schedule of* ifi writing by The Obnu -
tracting Officer, and any other place to whlch aircraft are moved for the
purposé of Bafeguarding tho nirbréft. S ,

(&) The %rm "operat:toh" Nedns ﬂperations and’ tosts,,-

othér \*bhnn M&m ’productien line9 of nircrdft, when ’i:ot ih flight

¥ RS G
;\

FP orPR Sty e T
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whether or not the aircraft is in the open or in motion during the.
making of any such operations or tests, and includes operations and
tests of equipment, accessories, and power plants, only when installod
in aircraft, - _ o

(¢) (1) The Government's assumption of risk under this clause, as
to airoreft in the open, ghall continue in effect unless terminated
pursuant. to subparagraph {3) below. Whers the Contracting.Officer finds
that any of such aircraft is in the opsn under unreasonable -conditions,
he shall notify the Contractor in writing of the conditions he finds to
be unreasonable and require the Contractor to correct auch conditions
withaln & reuonnble td.ma. _

- (2) Upon receipt of. .such notice, the Contractor .8hall act
promptly: to oorrect such conditions, regardless of whether it agrees
_.that such conditions are in fact unreasonable. To the extent that
the Contracting Officer may later determine that such conditions wers
not in fact unreasonable, an equitable adjustment shall be made  in the
contract price. to -compensete the Contractor for any additional costs it
incurred in.correcting such conditions and the contract shall be o
modified in sriting accordingly. .Any dispube.as. to -the, unressonablensss
of such .conditions or the equitable adjusiment. shall ‘be. deemed tq be &
dispute concerning.& question of the fact within the. meaning of the
clauee of this contract entitled 'Pisputes.” . . ,

N (3) "If the Gontmcting Ot‘ﬁoer finda that the Contractor
has ;‘.‘ailed to act promptly to oorrect such conditions or has failed
to eaorrect such conditions within 4 reasonable time,.he may terminate
the: Govermment's. aspumption of riek under- this clause, as to any of the
aircraft which is ip-the open. under such eonditions, such termination
to be. effective at 12:01 A. M. on the fifteenth day following the day of
receipt by the Contractor of written notice thereaf, If the Contracting
Offiocer Jater determines that the Contracter acted promptly to correat :
sugh_conditions or that the time taken by the Contractor was not in fact
unreasonable, an equitable adjustment shall, notwithstanding peragreph
(£) of this clause, be made in the contrect price. to.compensate the
Contractor for any addifional copte it inewryed as: & result of. terminm,-
ation of the Geovernment's apsumption of risk under this clause. and the
oontmqt~ghall. be modified dn writing accordingly.. Any dispute ag to
vhether the: Contractor failed to ¢t promptly; to. correct such conditions,
or as to the reagonableness af- the. time for correction of -such conditions,
or as to such equitable adjustment, shall be deemed to be & dispute
concerning & guestion of fact wj.thin tho mntning of thp clause of this
contmct gntitlgd "Dd.sputea. \ .

") In the event the Govermment's assumption of risk under
this clause is terminated in accordance with (3) above, the risk of loss
with respsct to Govermment-furnished property shall be determined in
accordance with the clause of this contract, if any, entitled "Govern-
ment-Furnished Property" until the Govermment's assumption of risk is
reinstated in accordance with (5) below.

FP or PR
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(5) When unreasonable conditions have been corrected, the
Contractor ¥hall Yromptly WotAify tlié Goveryirent: thereof i Tie Govern-
ment ‘may alect ‘to egaixi -asbwml the riuks &nd relieve the Oomtractor ‘of -
114¥31 141 wd “ha provided fn 4Kis Tlsuse, ox Jnot, ‘mid the Contracting ..
Officer shall notify the Contractor of the Goverrment's ‘electien. >1'.f, L
after correction of the unreasonable conditions, the Govermnment elects

to again aswmie such ¥isiis and Peliewe ‘the Contractor of such liabilities,
the Contractor shall be éftitled to an-equitabls wdjustment-dim the:
contract price for costs of insurance, if any, extending from the end of
the third working day aftér the Comtrastor notifiss the Govermment of
suely ‘GorreCHLoN -urtil flie' Govermient notifies the Contractor of wuel
electidh, ~ If the Govérmment-éleets mét to sgain ussume uck risks; md
such condPtiéns have*in fact been dorredteéd;, the Coritractor: Mﬁl”hc* g
entitled 16 ar equitable adfustitens for costs of ‘inm‘amd,&tr uw,
extendﬂrg W sﬂﬁa‘wx‘d "Wofking doly. FA L e “ --:*J’

AR L m e Y e 30 e 2T 5 SRR e

(d)’“"rhd deerment“s‘ieswtron dﬁ risk shall not ex*band ‘Ito -
dmdgg to oh' lo*ss ar*‘destr\!dtion bf, suoh ain‘ertzﬂ;s wall L
JEN R e .

: (1) resul‘bing ‘Pron ftﬂure ofm conmctor, due to
willfed nisconduot ‘or leek of-'gdod faithiof amy of the Contrector's .
managerial persernel; to waintaid and adsinister a program for the
protection and preservation of aircraft in the open, and during op=--
eration, in accordance with sound industrial peractice (the term
"Céntirdetor®s manageridl pérdomiel® méans the Contractor's directors,
offieer, &nd any of its mamagers, wuperintendents, or -other équivalent -
representatiws, who has supervigion:or direction. of all or*mbaum:l&lly
all"gf sth& Contractor's busiséss, <on.ull or substentially all 'of.-ths .
Contraétor's dperatieus wt sny one plamt or Separate locdtion.-at mw
this- sontraét is performed; or aigeparibéiund complets major imdmtritL
opérdtion in eonnsotion with the ‘pcrrmwcor this metr o

Jroatoaw £
(11) sustained during flight if the pil@t conducting
mioh ’fl?!.gh'b ‘has nét Déen appfﬂed 4n writmg»w the %ﬂtr&dtﬁg Oﬁ‘ieer 3
. LRl T N 5 wik o [ TANLE RN .
SCERE (*1!31&) while in- ﬁhemm of *-ﬁrmsportaﬁm by 'vadd; or -
by conveyiinee‘ iom ‘public shreeds ,ﬁmsﬂmye,, ér umms s m:cm lér
qumnt-f!j\n‘nishéd ;moperty; ool ~'_:rf~
(iv) to the extent that such damageg 1oss or destruction
is in fact covered by insnrerce; -

P2 ST SR {v) consisting of wear and tear, deterioration (including

rust and corrosion), freezing, or mechanical, structural, or electrical
breakdown or failure, wnless sucl dadage 'is the result of other loss,
damage, or destruction covered by this clause; provided. howevér, n ‘the
case of Govermment—furnished property, if such damage consists of
reasondble wear<ind tedr of deterioration, or results from inherent vice
in such property, this exclusion shall not wpply;-

RECHE . (wi) sustained witils ‘the airoraft is being worked upon am
dimbly» réaulting therefron, 4r¢luding bub:net “limited to amy repairing,
‘adjustingy wvicing or mintemoe dﬁar&tion,, -nnleersuoh dmmg 1ooe

9 F(:; 60 S’Emﬂ.
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or destruetion is of & type shich would be covered by insurance which .
vould ‘customarily have been meintained by the Contractor at the time of
such dsmage; loss, or destruction, but for the Governmont.'s assumption
ofriskunderthd.sdhuaegor wlo L s

‘ ' (vii) under this. olanse, where the total loss resulting
from oaeh e:varb aapur&taly mmxring is less than $500, .

(e) A wbeonmetor sbell not bov rplieved from 1iahility for
damage to, or loss or destrusction of, airerafi while in its possession
or control; except to . the extent tbq-t the subcopiract, with the prior.
written approval of ‘thé Contracting Officer, provides for relief of .
the subgontractor .from :such liability. .In the absence of such apprqval,
the subcontract shall contain appropsiate provisions requiring the .= .
return of such aircraft in as good condition as when received, except
for reasonable wear and .tear or for.the utilization.of the property in
accordance with the proyisions of .this contract.. Where & subcontracter
has not been relieved from liability for any damage, loss, or destruc-
tion of aircraft and any demage, loss, or destruction occurs, the
Contractor shall emforce the liability of the subcomtracter for such
damage to, or loss or dzestmction of, tha aireraft for. tha benefit o,f
the Govermont. Loe U .- - , _

(£) The Con'braetor warmnt.a .;that. the contract«pr_icet doea not and
will not include, except @s may be otherwise euthorized im this clause,
any charge or- contingency rTesarve for insuranes (imcluding self- -
insurenca funds-ox reserves) covering any damage to,: or:less or. destruc-
tion of, aircraft while :in .the open; during opersation, .er in flight, -
the risk:of which has been gssumed by the Govermment under the provie
sions of this.clause, whether or.mot such sssmption may-be terminated
as to aircraft in the open.

i (g) In the event of . dmge te, or less or dostruction of, aircraft
in the open, during operation, or in flight the Contractor shall take
all reasonable steps to protect such aircraft from .further damage, sep-
erate damaged and mndamaged eirereft, put all eircraft in the best
possible order and, further, except in cases covered by:(d)(wii) above,
the Contractor should furnish to the Contracting Officer a statement of:

(i) the damaged lost, or deatroyzd airerﬂilt;
. {ii) the .time and origin of the dmge, loss, or destruction;

(111) all knova in,ter«eata in oomingled property of which
&ircmft am a party and
S (iv) t.he insuxganag, ,if amp, ecvering, any apart pﬁ the
interest in such comningled propertye.: . R

Except in cases -covered by (d){vii) above, an equitable adjustment shall
be mede in the amount due under this contract for expenditures made by,
the Contractor in performing its obligations under this aph (g) and
this contract shall be modified in writing accordingly.

FP or PR "
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(h) If prior to delivery and acceptance by the Govermment any
aircraft is damaged, losty or destrmyed-snd; the Go t.h&s%he;mdar this
clause assumed the risk of such damage, loss, or “destruction, Govern~
ment -shalil either (L)-memiine Ahat -such Hinqraft be p_ aced or restored
by the Somtractor.tq fthe oonitien in Midoh 1t vas, &1;%:7 prior to.
suelt :damege; or +(2) sbell -herminwbe thia.chntnﬂqt with Tespect ‘g ﬁc |
alirerafss | Isthe event -tbet-the Govargment rqq.uires hat .ﬁ or &g‘:
répiwead -or pastaned, an equitable adjnsiment, shall be o made 1h the’ e
due wnder tits contraet 4nd ipTthe . tm.roquirqd o 1ts garf ch g’
this contoeat shallvhe medified im writing ‘ﬁggcoz&d%nm,

altermabbwaz~this- eentragt, is.ﬁtgxmimt

respect. ‘toUsudlt ajressfit :and under  thig clause the ‘
thesrdikT0f such. damage; logg,:or %s;;ugz ng,q ::ﬁy 98 oD
paid the-somtraey prige.For.pgaid ;irgx t, ap gf:la S

boibe et formed coR; qiscng;‘t& a\gss,g};ch amoun‘bs 88 ¢ gad "

Offiesr deseradngs:(1)-thes it v:m;.}\.l,&r e mg} q con ac%i}r% +cen§ “: i
thatairarasis (or. sny work-10. ke ‘pexformed; on !g sircraft) % hii“ &
- mipbiciptadprofity. L5rsnyy 98 ARy - syﬁhvvﬁs 1" work, , and J 0

~the ;¥alus; if ;any, of. the damaged 2 g or_ 80y, remgi ptir tion - ve
thereof mh‘medubx -the;Contractor nt;-act fricer shall'ba

the right.te-preseribe the: mumeg“ g digpositign of” the amif " )109’!:?
or destreyed airereft; BT ANY. FRRAININE PATtS thaxwf and,

additioneli comin of- muoh dispesition are ipcurred by tﬁe Contractor,
further equi takle: adjuetment: will be mde in, the amount dn
Contfractor: *Failure pf the: periies 1o agree, upp&m equi s
nent-ay: npon: the-empunt 1o be paid; in,the- evept. of _
contmet with respect. to- ANy aimrp.f: . shall, b; 'Y dﬁ.bputh g?
questdbh. of -Anety within ww«:x 'l’»ha D}-Spui:es cle.npp 0

contract". AV T Al ef gl “L PL R T e R - Jal- S I 1Y 2 LT e et

NS XTGP s itod M e b < VG Te

" {4) -In tiw svent the Contoagter is ot apy mraim*?. g oor .

Mpansﬂﬁ ang. tiprd. pevaon £ox. any, danage, Jg;qg or. dqﬂ‘ \,,“té\on.‘ of
ansr sdrerafh,; ﬂxr riolc of whigh Jms heen Aas x

the provisions of. tida:clanse and for which .the trac'ggr en
- compsnsated by biie . Govermgenty: 1, shall. -equd tahly reinburges, ‘bah
.ment, . The Somtracton-shall do; n 4o prejudice .the {9y Mgzp; 8’
rights to recover against third parties “for .any, such do.mnge, .Iosi,
destruction and upon the request of the Contracting Officer shall at
the Gawermmant's expense fwnish -$0.the Goyarmment &1l reasopable ,
assistance and~coeperation (inolpding the prgsecution of sui‘t'. mad the |
exeattion of ipeirumente of -assigrnent oF sub;:ogatign in favor oﬂ f;ho,
Sotermuent) 48 OBYAZINGTAPVEIRe, L = i v o

o L O

3 msm:m D Atﬁmp(ﬂr; o) _j . oo

(a) The Contractor agrees that its books and records and its*
plantss . ox-such part thareaf, ag may. be engaged in the performance of this
conbmet, shald a¥ all-reasenable- tipes be sub ec;l;, 40’ pgg’c;l‘on and
audi@ bx‘m agtherized :eprqlqp‘bative of the nt, T i

FL “éb) 2hg Centzacbon s]:u}l.]; qauap rY 1ikq proviqion to. be inciudqd in
all- aibcontmcts hereulldnr. veosio; o

PN ,l_: - [y ' - \‘
FP or oAt T Lt et SR A A S
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__35.,5 Govmm'r.mxsm "PROPERTY casm 13-502)

"(a) The Govermsent shhfl;l del:lver to the Gontractor, for use in.
connection ‘wif,h ‘ant ‘mder the ‘terims of “this eontract, the property . .
.described in “the Schedu.';e “or -specifications, “together with such- nehted
”dnﬁa and infomation s -thé Contfkctor may reduest end as may reasonably
e’ rgquired fof tha intended e of Sush preperty (hersinafter referred
to as "Goverrment=furnishad Property®); The delivery.or performance .
dates for the suppliés’ar services-to be fursiished by the Contractor
,under this cgntract ‘ars based 'upon thé expectatien that:Goverrmente.: .
‘furnished Property suifﬁble £61 use will be delivered-to the Contraston
at the’ 'ﬁimgs sf,a “In”¥he ‘Schedule or, 'if not so*sbatéd, in sufficient.
time,to enable thé Contrictof td heet such delivery or performance. ,
.dates,. ‘In the event thit Givernmentifurnished Preperty-is-not'delivered
‘o the Contrector by slith tifid or-times, the Céntrasting:Officer shall,
upon timely written feqtiest made by the Contractor, make a'detsrmination
of the delay occasionsd the Comtrictor thereby;: and sball equitably adjust
the delivery or | ef‘fbrmanée dates’ or the étntract price, or both, and-any
other ccntractua prévision affectsd by such delsy, in'accordance with -
the prgcedureq ‘provided for in the clause of 'tMig contract entitled -
"Changes, " In the ev;b:t ‘the’ Government-furnished Froperty is received
by the Contractor in's éon@ition hot stitable for the intended use the .
Contractor shﬂl? upon receipt thatedf,  notify the Contracting Officer
of such fact and, as AiTected by the Oontrlcting Officer,  ‘either (i) -
retm'n such propz-rty at’ the Governmeht's'expense or otherwise dispose . .

the property, o (1i) effect repeirs or modifications, Upon the
complotion of {i) or (31) above, the Contraetihg Offioer wupon wrj.ttan
request of the Contractor shall equitably adjust the delivery or-
performance dates or the contract price, or both, and any other Cconm
tractusl provisich a¥fected by the rejsction’ or'disposition, or the re-
pair or Modffication, in dodbitanée’ with thé procedures. provided for:in
the clause of ﬁh{s con‘l;rféf: ‘entitled "Changes,® Ths forsgoing provisions
for adjustment are “excliig1ve ‘#nd the Gdvernment shall riot be lisble to
suit for breich of' contract by reason of any delsy in-delivery of Govern~
menﬁ—furnﬂ,,sl'fed Property or da]_‘lvery of ‘such property 1n a condition not
suitabile for 1ts ‘1ntended tﬁse. Lo

~ (b) By notice in m't:tng th‘b Contnotiug Ofﬁcer may - dewene -
the roparty rurniemed or ‘to bs furnished by the Govermment under this
coritract, If any such ‘dkse; “the Oentrécting Officer upém the written
request of the Contractor shall equitably ‘adjust the delivery or perform-
ance dates or the contract price; or both, and any other contractual
provisions affected by the decrease, in aécordance ‘with the procedures .
provided for in the clause of this contract entitled Chmges.

(&) 'er to’ the eovemdnt:zfurnished Propetty shall remain in.
the Goverment, 'Tif{les ‘to Govérmisnt~furnishéd property shall not bde
affected by thé fntorporatfon or attdchmint thersof to'any property -
not owned by the Govermnent, nor shall such Govermment-furnished pro—-
perty, or any part-therecf; Be or ‘bacome & fixture of ‘lose-its identity
as personalty by reason of affixation to any-realty, ' The Contractor
shall comply with the provisions of the "Manual for the Control of
Government Proparty in the Possession of Contractors" (Appendix B,
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Armed Servicqa Procurement Regulation) as in effect on the date of the

contract;'¥hich Mamial “f4 Néreby trderporeted Byrefevence -and made a

part of"ﬂﬁ! cdﬁﬁi‘aét# (Révs Mo, /93 flb/sa;) atenad w el Tz
X"l’“” Fore otk RGO a W ®TAyg0 N r o ALT Ll e
(4) "th 'Gé%r‘mleﬂt ﬁii‘hished sprUpEkty ‘shally unless othervisgc -1
provided“‘ﬁgrbin Bé Used dR1y Pofiithe perfirismes :of this-contradty - -~ «

“r(a) " THS GBAtractar ‘shdll maintedn and Edmindster; -in-accordance
with sound industrial practice, & program for the maintenince; ‘rep&iry-":~
protection and servation of Govermment-furnished property, until
disposed gﬁi‘ﬁoﬂt}aé’ﬁbr 27 #6cBAlines With thisieldusey ~In the »
event " tﬂy‘ daﬂhée”@céﬂf&“%o’eo rifentaPurnished propefty . thel i« . i
risk of‘which ﬁﬂﬁ ‘Baen- ddsiiiad by the 00Verumént, unded ‘¢his ‘contrasty. = .
83 rerfimetit: smil ‘r.pﬂea«zaﬂcn *114me'or the Gontrdstor shall daké .
such repait“of"'%ﬁ ggépii‘% Foad ¢hedGoverimént -didectsg § Mo D“ 21
ever, that 3#*tha 0 Si¢annStoafTEceodch® rgpurdﬁt!inﬁ o timp. 15
required; EL] feamicéerfmu aYEpBas L BUCKTPFODEPLY Lhsthaonanaer. f
directed by"'me ‘Béntrad tihg Orf cat, "ThePdontheuet prise indlgdes mo* it "
compensfition’ to tha ‘Coatractol for thé Perfortidnés-of amny-wéphdrior:- .
replacement for which the Government is responsible, and an equitable - .
adjustment will be made in the contract price for any such repair or
repladiidit™ 6T Goviritient - furitl sNad. propirdy lide 8¢ ths’ddvsotion of
the Govertimdht,- "Ruy" #dpair or mﬁl&%emeﬁt for-whiséh' thé Oontrecter:
is respén%‘lble #der th provisions* ormr eoumet mn ‘be abconpushod
%ngdc%or it“i-b\é»‘owﬂ expenee% o ;
P U8 RV Lo g B . 3o IR 55_.,. %
(f) >$1) " Btowbs" fop 1os§,fu@amh¢tian or: amge» resu;ltng non &
failutal ST Ehud Contraetts; dueste’ WM Pul ‘htscondudt or dick o -godd-
faith of any of the Contractor's managhriil' paraohnel as dmnmw:r,
to maintain and administer the program for the mintenmce, regu
protection'iph pRuheiition’ 61" 18 GovePeient-Turaided property' as re-
quired by’ pirsgraih (#)Inereef, ahd skchpb ad- smmulgapmnaw in. -
clause ( o.’q’ﬁoooooo oooo“oooogooo(éobrlms ‘donbidet” thé MQ er. '~
clausds ST thig" cbnu-o& &asdgnated 1% th 'SeRédule,” the Comtredtar! mu
not be Miitle To¥ Ydsh o dusthedtion of or-dimige vo the Goverimimts
furnished property (A) caused by any peril while the property<isam-*!'. .  »°
transit off the Contractor's premises, or (B) caused by any of the
foll perils ‘while‘ihe proparty is oblih§lContridter's or- sub-
contratior's pMemidéd, bt oh any Sthir prisd®es Whére suth’ ;mpw may-
properly be”‘iaci‘tidp or by renmii W*ﬂaﬁse er av oFighg> < i
following poﬂ&stv‘ :?“ W0 8T AT wawveT ok ETIIE LD T S PEA, S
RO R LD N SR TRR IS by S Vi ,}A""rf“"\“.;j R - S GRS e\x RETY EPOTE PR
ELSSELMMEEEIEES § O & Hre, i‘lgﬁhing’- virdstbrh; ‘€yelons;’ torniﬂb, hil; -;
explodton;- riot, riet attending a strike, eivil eomuonwmmem st
and nﬂicims‘*iﬂschﬂ.ﬂ" u&a’owureraﬂ ot dbjecte’ mugwm;

vehidd'és’ iimddiy  h- ind or" t¥eeks, ‘excloalng” vahicles -tuned Mrﬁed
by the’ coumro} ahy ‘agwat or> el Of>the' Contracter; siiokes:
sprinkYet jake or’voldamic'eruptiony flood, masuing *

thereb§ rivihg 0f & Hody of water} hostile or- warliké actien,- mamnng
actioh nthﬁaaﬂﬂg, eombiting: ér-defeninag ageinst - am actehl)- impends
ing of dxpectad atteaok by any’ Fovertment of ‘sovereign power: (de Jureior: -
de fackw),"or by amy authordty asing militery, savel; or air fo%es,»or el
by an agentww sneh govmnt, pawer,ﬂauthoraty, a fomg“or et

AL N REPEEANN
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o (II) Other peril, of.a t,y'pe not listed above, if such
other p-ril is customarily covered by imsurance (or by a reserve for . .
self-insurance) in accordance with the normal practice of the Contrector,
or the prevailing practice in the imduasiry in which the Contracter is
engaged with respect to similar-property in the same general loeale.

The perils as set forth :Ln (A) nd (B) above are. hereimfter called
"excepted perils.! . o , o ,

This clause. shnll net be oonatxrpad a8 relieving . quboontnctor B
from liability fer loas: or destrusticn of or damage.to the Goverzment-
furnished: proparty while-in iis possession or. qontrol gxcopt to the
extent that the subcentraet; with the prior approyal.of. the . Contr‘otin:
Officer, may provide for.the relief.of the subgoniractor frem such
liabi.nty. 1In the-absenge of such. approval,. the subcontract shall
contain appropriate provisions yequiring the reiurn of all Govefmmente
Furnished property in as good comdition as whem received for the ‘
utilization of: the propor:tg 1; accordauce with thg proviaionl of ‘the-
prime comtract, wd

The torh 'ngtrqetor'l meriul parsonnel" u md herein mpans
the Contractor's directors,.officers aad any of its managers, stperim-
tendents, of other equivalemt representatives who have supervision or
direction of (I) all or substantially all of the Contractor's business;
(II) all &r substantially all of the Contractor's operation at amy one

nt-or separate location at whiech the gomtract is beiamg performed;
III) a ssparate and complete major industrial operatien in cannoction
with t-henperfemnee ;0f- thia eonwt» I, ,

,+(14).The Contraotor Tepresents that it is 5ot inoludisg in
the prica hereunder; apd agrees,that ii will mot hereafter. inelude in
any price-to the Cevernmmemt, any- gharge or reserve for insuramcs .
(inclwding: salf-insurence funds or reserves) covering less or dbatruo-
tion of- qrwdaugo t.mthq- vaormnt-fmilhod propertw caused by m
excepted paril‘ - TR - .

(111) Upon the happeninc of hn or. destrucﬁm of or dn;nm
10 amy Govermmsmt-furnished property camsed by an excepted.peril, the
Contractar:shall netify the Coniraciing:Officer thereof, amd shall
commmicate with the Loss and Salvage Organization, if any,.mow or.
hersafter designated by the Contracting Officer, amd with the assistance
of the; Loss and Salvage (rganization so designated (umless the Contrécting
Officer-has: -ddrected, that no such orgamnization he enployed), shall tske
all reasomable stepy; 1o protect the Government~fwrnished property-frem
furthar demage;! separate the damaged and undameged Goversmment~furaished .
property, “put all. the Govermment-fursished- property im the, best:p niblo
order, and. fwrnish; to. the.Confracting Officer & statement of i
lost,. dastroyed and damaged. Goversment-furaished property (B the
and oeigja of: the logs,: destryotion. or. damage, (C) all ipowm. :l,ntarests
in commingles Jprepmy of sbick the Govmt—mraisheﬁ. property is &
party and (D) the imsuramee, if any, covering any pert of or:imterest .
in such cemmingled property. -The Contractor shall be reimbursed for =
the expenditures made by it in performﬂng its obligations under this sub-
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parpgraph (111) (including charges made to the Contractor by the Loss
ﬁyﬁ J Orghitizatdcif, excspiany bff such ehiargss: thei. t of
BTG 1) Bt LtE vbtiony absmasd Akactdy iyt the . o -
wedt { ‘ L DFFL ey @and - set forkh ip » Supple=:
méﬁ‘bﬁl*-h rfuatipitt . Jor PRI ES! Jot RIS 2 CY R U - L T S I LU T DR
Jon T Lnomen yrorheesy e vedDGloer ) L oel e 8BRS GG anaam o1
hwr e si(4) TNk the -Approval, of cthe Contracting Offiver afkér ;. - -
158 br destrution - of ‘ox damags 40-Govermment~furhishéd property, ...
anfP-Subjict 45 HR% conditrors ant Wikiitations s may.be dhpeasd by .o
the Gonfrevkiny 0fffcer), the Tonprels¥or miy, 1 -order toduirinise . <. .
the 1oss to the Oovérmient br “in ordér 6 permit -vesuption of “buikiness :
or 5?6 like, sell for the account of the Government any item of Govern-
nentSr A AHRE PESr £ UhESH Tiab Vet daiiged beyond praciioddble -
repair, or which is so commingled or o@fuinéd with propeirty of wwthees, ..t
including the Contractor, thatfpggﬁrqtiggwﬁs,imp;aqtigable; .
CEOAGLESTY BERA) AATANS VD BT AUNT e
~ (v) Except to the extent of any loss or destruction of or
damage “to ‘Sovérttehtofurntshéd-prepérty for wiich thé Coutractor -
is relieved of 1liability under the foregoing provisions of :fite - 2z =
clause, and except for reasonable wear and tear or depreclation, or
the utilization of the Govermment-furnished property in accordance
with the provisions of this contract, the Govermment-furnished
property (other than property permitted to be sold) shall be returned
to the Government in as good condition as when received by the Contractor
in connection with this contract, or as repaired under paragraph (e)
above.

-
¢t

(vi) In the event the Contractor is reimbursed or compensated
for any loss or destruction of or damage to the Government-furnished
property, caused by an excepted peril, it shall equitably reimburse
the Goverrment, The Contractor shall do nothing tc prejudice the
Govermment®’s rights to recover against third parties for any such loss,
destruction or damage and, upon the request of the Contracting Officer,
shall at the Government's expense, furnish to the Govermment all
reasonable assistance and cooperation (including the prosecution of
suit and the exacution of instruments of assignment in favor of the
Govermment) in obtaining recovery. In addition, where a subcontractor
has not been relieved from liability for any loss or destruction of or
damage to the Govermment-Furnished property, the Contractor shall
enforce the liability of the subcontractor for such loss or destruc—
tion of or damage to the Govermment-Furnished property for the benefit
of the Govermment.

(vii) (Where applicable). In the event any aircraft are to
be furnished under this contract, any loss or destruction of, or damage
to, such aircraft or other Govermment-furnished property occurring in
connection with operations of said aircraft will be governed by the
clause of this contract captioned "Flight Risks"™, to the extent such
clause is, by its terms, applicable.

~ (g) The Govermment shall at all reasonable times have access to the
premises wherein any Goverrment—furnished property is located,
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(h) Upon ‘the comple*bion of this oontznot, or. ‘at such earlier date '
as may be fixed by the Contracting Officer, the Comtractgr shail submit,

in aform scceptable to the Contrecting Officer, inventory schedules
covering all items of Government-furnished property not consymed in tha
performance of this contract (including any resulting scrap), or not
theretofors delivered to the Government, and shall deliver or make such
other disposal of. such Govermment-furnished property, as may be directed
or authorised by the Contracting Officers The net proceeds of any such
disposal shall be credited to the contract prige or shall be paid in
such. o'l'.hor manner &n the Oontracting Officer may. diract.

.....

€.

(i) Direcfumm of . the Gonmcting foioqr and commic&tiona of
thsﬁmi:raetorshnllbeinwriting

37. ALTERATIONS IN CONTRACT (ASPR 7-105 1)

'rhe follwing ﬂtpm‘bions h;ave beop mad.e in the provisions of
this contract: . )
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